MEW DELHI | WEDNESDAY, 28 FEBRUARY 2024 Bllﬁilll‘fﬂﬁ Sl&llldﬂ]‘d

.- , THIS IS A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY AND IS NOT A PROSPECTUS ANNOUNCEMENT. THIS DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES.
' THIS PUBLIC ANNOUNCEMENT IS NOT INTENDED FOR PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY OUTSIDE INDIA.

=0r~ SONA MACHINERY LIMITED'

OQur Company was originally incorporated as a Private Limitad Company under the name of “Sona Machinery Private Limited”

on February 12, 2018 under the provisions of the Companies Act, 2013 with the Registrar of Companies, Dalhi. Subsequently, purswant to Specia Hesaluhun passed by
the Sharsholdars at the Extraordinary General Meeting, held on Ssptember 21, 2023, our Company was converfed into a Public Limited Company and consequently the name of our Company was changed from “5ona Machinery Private Limited” o *5

ona Machinery Limited™ vide a fresh

certificate of incorporation Conseguent upon comvarsion o public company dated October 17, 2023, issued by the Registrar of Companies, Delhi and bearing CIN U292560L2019PLC345856. For further details of Incorporation, change of name and registered office of our Company, please refer
fo chapter titled “History and Corporale Structire"beginning on page 116 of the Red Herring Prospecius.

Registered Office: Unit No. 701, 7th floor, KLJ Tower, Plot No. B-5, Netaji Subhash Place, Maurya Enclave, North West Delhi, Delhi = 110034, India.
Corporate Office: F-16 & C-1, Sec A-3, Tronica City, GZB, Loni, Ghaziabad-201103, Uttar Pradesh India.: Tel No: +91-8448984368; E-mail: cs@sonamachinery.com; Website: www.sonamachingry.com;

Contact Person: Supriya, Company Secretary & Compliance Officer

OUR PROMOTERS: VASU NAREN & SHWETA BAISLA

“THE ISSUE IS BEING MADE IN ACCORDANCE WITH CHAPTER IX OF THE SEBI ICDR REGULATIONS (IPO OF SMALL AND MEDIUM ENTERPRISES)
AND THE EQUITY SHARES ARE PROPOSED TO BE LISTED ON SME PLATFORM OF NSE.”

We are primarily engaged in the business agro-processing equipment manufacturer, manufacturing equipments for the processing of rice, pulses, wheat, spices, Barnyard Millet etc.

INITIAL PUBLIC OFFER OF UPTO 36,24,000 EQUITY SHARES OF FACE VALUE OF % 10/- EACH (THE "EQUITY SHARES") OF SONA MACHINERY LIMITED ("OUR COMPANY" OR “THE ISSUER") AT AM ISSUE PRICE OF ¥ [+] PER EQUITY SHARE (INCLUDING SHARE PREMIUM OF (=] PER EQUITY
SHARE) FOR CASH, AGGREGATING UP TO Z[+] LAKHS (“PUBLIC ISSUE™) OUT OF WHICH 1,62,000 EQUITY SHARES OF FACE VALUE OF ¥ 10 EACH, AT AN ISSUE PRICE OF ¥ [-] PER EQUITY SHARE FOR CASH, AGGREGATING ¥ [+] LAKHS WILL BE RESERVED FOR SUBSCRIPTION BY THE
MARKET MAKER TO THE ISSUE (THE “MARKET MAKER RESERVATION PORTION™). THE PUBLIC |SSUE LESS MARKET MAKER RESERVATION PORTION LE. ISSUE OF 34,42,000 EQUITY SHARES OF FACE VALUE OF ¥ 10 EACH, AT AN ISSUE PRICE OF %[+] PER EQUITY SHARE FOR CASH,
AGGREGATING UPTO ¥[=] LAKHS IS HEREIN AFTER REFERRED TO AS THE “MET ISSUE". THE PUBLIC ISSUE AND NET ISSUE WILL CONSTITUTE 26.41% AND 25.08% RESPECTIVELY OF THE POST- ISSUE PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

« QIB PORTION: NOT MORE THAN 50.00% OF THE NET ISSUE
» NON-INSTITUTIONAL PORTION: NOT LESS THAN 15.00% OF THE NET ISSUE

+ RETAIL PORTION: NOT LESS THAN 35.00% OF THE NET ISSUE
« MARKET MAKER PORTION: UPTO 1,82,000 EQUITY SHARES OR 5.08% OF THE ISSUE

PRICE BAND: RS. 136 TO RS. 143 PER EQUITY SHARE OF FACE VALUE RS. 10/- EACH
THE FLOOR PRICE IS 13.6 TIMES OF THE FACE VALUE AND THE CAP PRICE IS 14.3 TIMES OF THE FACE VALUE OF THE EQUITY SHARES.
BIDS CAN BE MADE FOR A MINIMUM OF 1,000 EQUITY SHARES AND IN MULTIPLES OF 1,000 EQUITY SHARES THEREAFTER.

RISKS TO INVESTORS:

* We have very short span of operating history as company. Weighted Average | Upper end of the Price Band (Rs. | Range of acquisition
» We generate our major portion of revenue from our operations in certain Period Cost of Acquisition| 143) is “X” times the Hg&_ightﬂd price: Lowest Price -
geographical regions and any adverse developments affecting our operations (in Rs.) Average cost of Acquisition | Highest Price (in Rs.)
in these regions could have an adverse impact on our revenue and results of Last 1 year il NA 0-0
operations. Last 18 months/ Last /A /A /A
* The Merchant Banker associated with the Issue has handled 41 public issues 3 years
:lnstE?‘uEg E:?Et_ MIEE A n DN U HIHIRISSUE £ 0SEd HETME SRS UT RIS o0 = The Weighted average cost of acquisition compared to floor price and cap price
» Average cost of acquisition of Equity Shares held by the Individual Promoters is Weighted average Floor price | Cap price
~ f Types of transactions cost of acquisition (i.e. 2 136)| (i.e. T 143)
ﬁ'" Name of the Promoters A 'Er_a!’i'_’ cos! "f (% per Equity Shares)|
L cquisition (in 2) WACA of primary issuance(exceeding 5% of the pre \ \ .
1. | Vasu Naren 0.03 issue capital) NA NA NA
2 Shweta Baisla 0.00 WACA for secondary sale / acquisition (exceeding 5% of AAAA NAAA NAAA
the pre issue capital
and the Issue Price at the upper end of the Price Band is Hs. 143 per Equity welghted a"ﬂ'ﬁrﬂg[; EULT of acquisitiﬂn of primar}l’ issuances/
Share. : 0.00 Not Defined | Not Defined
secondary transactions as per paragraph 8(c) above
« The Price/ Earnings ratio based on Diluted EPS for Fiscal 2023 for the 2 PETmann 81

company at the upper end of the Price Band is 18.79

» Weighted Average Return on Net worth for Fiscals 2023, 2022 and 2021 is

76.19%.

= The Weighted average cost of acquisition of all Equity Shares transacted in the
last 1 year, 18 months and 3 years from the date of RHP is as given below:

Note:

AThere were no primary/ new issue of shares (equity/ convertible securities) as mentioned in paragraph

8(a) above, in last 18 months from the date of the Red Herring Prospectus.

the date of the Red Herring Prospectus.

AThere were no secondary transactions as mentioned in paragraph 8(b) above, in last 18 months from

BASIS FOR ISSUE PRICE

Investors should read the tallowing summary with the section tiled “Risk Faclors”, the details about our
Company wnder the seclion billed “Cur Brsioess ™ and ils financial stalements under the seclion litled
“Financial imformation of e Company” baginning on pags 22, 92 and 136 respeclivaly of the Red Herring
Prospactus. The trading price of the Equity Shares of Qur Company could decline due 1o these risks and tha
imeastor may kase all ar part of his investment.

Price Band/ Issue Price shall be determined by our Company in consuliation with the Book Running Lead
Manaper an the basis of tha assassment of market demand for tha Eguity Sharas through the Boak Building
Process and an the basis of the qualitative and quantitative factors as described in this section, The face
value of the Equity Shares is # 10/ each and the kssue Price is [+] times of the face value at the lower end of
the Price Band and |=) times of the face value at the upper end of the Price Band

Foor the purpase of making an informed imestment sacision, the mwestors should ase refer "“Risk Faelors
Do Bugivess™and “Financial Stalement a3 restated ™ beganing on page 22,92 and 136 respectivily af the
Red Herring Prospecius.

QUALITATIVE FACTORS

We balinve the following business sirengths allow us to swccessfully compebe in the industry;

a) Diversified product range appealing 1o a wide ranpe of customers;

by Cuakty Assurance ensuring standardized quality of sur products

¢ Diversified revenui from multiple geographies

d} Experiancad Promoter with Senior managament, backed by sales team having industry knowledge

For a detailed discussion an the qualitative factors which form the hasis for computing the price, please
refer to sections tifled “Our Business” baginning an page 9% of the Red Herring Prospectus

QUANTITATIVE FACTDRS

The information presented bedow relating to our Gompary i based on the Restated Financial Statements.
For detaiks, please refer section titled “Financial Information of the Company” on page 136 of the Red
Herring Prospécius.

Some of the quantiative factors which may form the basis for calculating the [ssue Price are as follows
1. Basic & Diluted Earnings par share (EPE) (Face valua of # 10 each):
A5 per the Restated Financial Statements:

Sr. No | EY./Period Bagic & Diluted (%) Waights
1 Financial Year ending March 31, 2023 781 3
2. | Financial Vear ending March 31, 2022 | 323 4 2
3 Financial Year ending March 31, 2021 028 1
Weighied Average 4.93 [}
Far the Period Ended Novermber 30, 2023 .41
Notes:

i, Tha figures disclosed above are based an the Restaled Financial Stafements of the Company
The face value of each Equity Share 15 ¥10.00
i, Earmings per Share has been calcwated (n accordance with Aceodnting Standard 20 - ‘Earmings per
Srane” issued By the fnstitule of Charered Accournlants of fndia
v Tha above statement should be read with Sgnificant Accounting Palicies angd the Nofes to the
Restated Financial Stafements ag appearing in Anngsire 1
v Baslc Earnings per Share = Met Profitiqlossh arfter fax, as resfaled arfinbotable fo equily
sharehaiders ; Welghied average mimber _-ffr;u.l.!; shares ouistanaing during the years penad

=

i. Difwted Eamings par Share = Net Profitfloss) affer lax, ag restated affnbufalie lo equily
sharefaiders / Waighted average nwmber of difuted pofential equily shares owtstanding during Ha
yaar' pariod.

3. Returm an Net worth (RokW) Key Performance ndieators of our Company
[$r. Mo | Period RONW (%) Weights | (¥ In Lakhg except percentages and ratios)
; Eerm: E'I:!I'ﬂ ::an:: 3: Z:jg :;gg:a E e Az of and for the year/period ended
| Penind ending March 21, 20 i) y Financia ormance .
3| Perind ending March 31, 2021 74.14% i Hovember 30, 2023° | FY 202223 | FY 2021-22 ] FY 2020-21
Weighed Average 76.18% B Rievenie from Operalions 6,275.28 8,096.63 4,451.59 B04.19
Far the period ending November 30, 2023 J6.35°% ERITOA 048,35 1.186.15 535.79 A0 40
Nate EBITOA Margin %) | 15.11% 14.77% 12.04% B.69%
i The Npures disclosed above are based on the Restated Financial Statements of the Company: TI .r1 | 153 1-312 ;ﬁf;ﬁ ::'25:? -12 LJE 1:-
il The RodMhas baen compuwhed by diviaing restated ned profit after bax fcluding axcapfional items) Pr:.;.n.l.m L a4 4;: 102 n:l- 162 Hgtz.-, 117.81%
with restated Mel worth as af the end of the yeaspenad L Bl # I % L Ak
FioGE [%) A6.61% 0. 20% FT.56% B1.47%

fii. Weighted average = Aggregale of pearwise weighted RallW divided by the aggregale of weights

i.a, (RofW x Welght) for each yeanTote! of weights

4. Net Asset Value (MAV) par Equity Share:
Sr. Mo. | MAV per Equity Share [Amaouni in ¥)
1 A= at March 31, 201 057
2 As al March 31, 2022 360
3, As at March 31, 2023 11.21
4 Az at Nowember 30, 2023 17.63
5 MAY per Equity Share afbar the Issue
I} At Floor Price 43.88
i) At Gap Price | 5073
G. Issue Price | [*]

Nofes

The Ngureg dsclosed alrove ar baged on the Restated Financial Statemints of the Comoany

MNAL per share=Restatad Net warth at the end of the yeariperiod divided by tofal nimbar of equity
shares opistanding at the end of the year, (Based on weighted average nwmber of sharas)

i, Net worllh /5 compuied a5 the sum of the aggregale of paid-up egquily share capilal, all reserves

6.

2. Price Earming (P/E) Rafio im relation to the Price Band of ¥ 136 to ¥ 143 per Equity Share of Face
Walue of # 10/- each fully paid up:
: (PE) Ratio at the (P/E) Ratio at the
Particulars Floor Price Cap Price

P/E ralio based an the Basic & Dilubed EPS, as &

restated for period anding March 31, 2023 1787 18.79

PVE ratia based an the Weighted Average EPS, | P o

as restated ef Eal
Naofe:

i) The PJE ratio af our Company has been computed by dividing lssue Price with EPS,

created put of the profits, securities pramium account racaived in respect of equity shares and
delnit or credit balance of profit and fass accouni.

(v Isswe Price per Eguily Share will be oetermined by our Comgany in conswiation with the Book

Running Lead Manager

. Comparison of Ascounting Ralios with Industry Peers

There arz na listed companies in India that are engaged in the business line similar fo that of our
company, thus it is nat possitde to provide an industry comparisan in relation to our company.

Key Performance Indicalors

The KPls disclosad below hawe bean used historically by our Company to undarstand and analyze the
business perfosmance, which in resull, hilp ws in analyzing thi growth of aur company.

The KPis disclosed below have besn approved by a resolution in the Board Meeting dated Febrisary 19
2024 and the members of the Audit Committee have werified the defails of all KPIs pertaining fo our
Compary. Further, the members of the Audit Committes have confirmed that there are no KPIs
pertaining o our Company thal hawe been disclosed to any investons atl any paint of lime during the
thres years' period prior to the date of filing of the Red Herring Prospectus. Further, the KPIs hergin
have besn certified by B K Jagetiva & Co., Chartered Accountants, by their certificate dated Fehrnuary 19
2024,

The KPIs of our Company have been disclosed in the sections titled “Oor Bushoess “and “Managemen s
Disgurssion and Analysis of Financis! Conditfon and Results of Operations — Key Perfarmance lndicators ™
on pages 92 and 172, respactively, We hawe described and defined the KPls as applicable in "Definfinas
amd Abrewiafiams “on page 1 of tha Rad Harring Prospectus.

Our Comparry condirms hat it shall continue 1o disclose all the KPIs included in this secton on a
periodic basis, &t least once In @ year {or any lesser period as determined by the Board of our
Campany), for @ duration of ane year after the date of listing of the Fquity Shares on the Stock Exchange
or fill the camplete ufilisation of the proceeds of the Fresh Issue as per the disclosure made in the
Obgacts of the lssue, whichever is labar or for such other duration as may be required under iha SEBI
ICOA Aegulations. Furthes, the angoing KPS will continiie 1o be certilied by & member of an expert body
as required under the SEBI ICOR Regulations

* Mot Annualised
Hotes:
(1) Revenug from Oparations means the Revanue from Dpaerations as appearing in the Restated Fnancial

Etatements

(2) EBITDA is calculated as Prafil before bax + Depreciation + Finance Cost - OEher Incame

13) ERITDA Marqgin’ g caleulated as EBITDA divided by Revenue from Operations

{4) 'PAT Margin' is calculatad as PAT for the periadiyear divided by rewanue from aperations

(9] Met worth means the aggregate value of the paid-up share capital and reserves and surplus of the

carmparry.

() Return an Met Worth s ratio of Profit after Tax and Net Worth
{71 Retumn on Capral Employed is calculated as EBIT divided by capital employed, which is defined as

sharcholders' equity plus tatal borrewings {current & non-current!

Explanation for KP1 melrics:

[ e l

Explanations

| Bevenue from Operations | Revenue from Dperations is wsed oy our management to track the revenue

profile of the business and in tuem helps to assess the overall financial
parformance of aur Company and wvalume of our business

[EaiToR

[EBITON Margin (%}

EBITDA prowides information regarding the operatienal efficiency of the
busingss

EBITDA Margin (%] is an indicator of the operational profitability and financia
parformanca of our business

| PAT

[ PAT Margin (%)

Praofit after tax provides information regarding the owerall profitability of the
L-u* ness

Trar r.-'largu (%) s an indicator of the overall profitabiity and financial
parformanca of aur business

RioE(%)

RoE provides haw efficiently our Company gemerates profits  from
| sharehobders” funos
| RoCE [%} RaCE provides how efficiently our Company generates eamings from the

capital employed in the business

bi

7. Sel forlh below are Ihe details of comparison of key perlormance of indicators wilh our listed

indusiry peer:
There are no Isted companies wn India that engage in a busness simikar to that of owr Company:
Accordngly, it is not pessible to provide a comparisan of key performance indicators of mdusiry with
aur Company

8. Welghted average cost of acnmsmun

The prica per share of our Company based on the primary’ new issue of shares (equity’ convertible
SECUnties)

There has baen no issuance of Equity Shares ather than Equity Shares issued pursuant fo a bonus issue
on September 13, 2023, during the 18 manths preceding the date of the Red Harring Prospectus, where
such isuance is equal 1o or more than 5% af the fully diluted paid-up share capital of the Gompany
(calculalsd based on thé pre-issue capilal belora such transaclions) and extluding amployes slock
aplians granted buf not vested), in a single transaction or multiple transactions combinad together aver
aspan of 30 days

Tha price per shara of our Company based on the secondary sala’ acquisitian of sharas {equity shares)

There have been no secondary sale’ acqusiions of Equily Shares. where the promoters, members of
tha pramater graup or shareholder{s) hawing the right ta nominate director(s) in the board of directars
of the Company are @ party to the transaction (excluding gifts and transmission of shares), during the 18
manths preceding the date of thes certificate, where edther acquisition or sale Is equal to or mare than
5% of the fully diluted paid up share capital of the Gompany {calculated based on the pre-issue capial
before such transaclions and excluding employee slock eptions granted bul nol vested), 0 a single
transaction or muliple fransactions combined together aver a span of rolling 30 days

aed an nesl jage
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Contimued from previars page

) Since there are no such transactions to report to under (a) and (b) therefore, information based on tast 5 pimary or secondary ransactions (secondary  Weighted average cost of acquisilion & lssue price

Iransaclions whare Promoler’ Praomater Group enlites or shareholdar(s) having the righl o nominale dirsclors] in the Board of our Company. are a parly to the

transaction), not alder than 3 years prior to tha date of this cerificate irraspactive of the size of fransactions, is a5 below:; Types of transactions Weighted average cosl of acguisilion| Floor price | Cap Price
Primary Transaclions: 1% per Equity Shares) (e, 136 | (e, T 143)
Exczpt as desclosed balow, these have been no primary transactions in the last three years preceding the date of the Red Herring Prospectus; | Weighted average cost of acquisition of primary/ new issue as per paragraph 8{a) above. MA* A BA~
| J W & CO5 uis £ ¥ ' N A na LER
Date of Allotenent No. of aquily shares Issue Prich por squity Nalure of Naturs of Tolal Consideration | | WE!(]HEEI awerage cost ol acq.J! |1!|:|n tar s-.vwrmar; sale :1c.>:1u|5|tnun &5 per parfmrapr B{h) above A A M
allotteed shares () Allgtment consideralion {in 7 lakhs) Weighted aweraga cost of acquisition of primary issuances! sacondary transactions as per
0.on Mot Detined | Mot Detined

September 13, 2023 1,00,00.000 il Bonus lssue Other than Cash Nil | paragraph &{c) ahove

Secondary Transactions: ot

The details of the last five secondary fransactions by the Promatars, memhers of the Promoter Group or sharehalderis] having the right to nominate directanis} in te  #Thara wera no primary’ new issus of shares {sguity! convertible securities) a5 mentioned in paragragh 8ia) above, in last 18 manths fram the date of the Red Herrin
Board of Diractars of aur Comparny ara a party to the transaction, in tha last thres years preceding the date of the Rad Herring Prospecius, are as fallows: Ltlin e I ) b s e g

Prospecius,
Date of M. of Equity Na. of Equity Tatal **There Were 10 secondary ransaclions as [ (n) in last [ 1 [ chus
1 ndary ransactions as mentioned in paragraph B{0) abave, in last 18 months from the date of the Red Herring Prospectus.
Trickas Hame ol Transleror Hame ol Transleree Shares Shanes Mature ol Tramsaction Faniki ictlon . . : : : : :
- - - This & a Book Built Issue and the price band for the same shall be published 2 working days before opening of the 1ssue in all editions of the Englsh national
Vasu Maren Shiwela Baisla 3,00,000 Ml Transfer by way of Gift Hil newspager Business Standard, all editions of Hindi natianal newspaper Business Standard and Delhi edition of ragional newspapar Pratah Kiran where the registered
Seplermber Abhishek Kumar Maddheshiya 1 g0.00 Transfar 50,00 affice of the compary is situated each with wide circulation
20, 2023 e Abhishek Rai 9 50,00 Transfer 50000 The Issue Price of T [=] will be deterrmined by our Company in consultabaon with the BRLM and will be justified by us in consutiation with the BRLM on the basis of the
weta Baisia Raleev Chauhan 1 ca.00 Tranafer 5000 abeve infarmation. Invistors should read the abovermentioned information along with “Dur Bosiness” ‘Risk Faclorsand “Restated Financial SIalements " on pages
—— . : 92, 22 and 136 respectively of the Red Herring Prospachus to hawe 3 more informed wiew. The trading price of the Equity Shares of our Compary could decling due o
Ankit Aggarwal 1 50.00 Transfar 50.00 the tactors mentioned In “Fisk Factors™ or any ather factars that may arise in the future and you may lose all or part of your investments,

BID/ ISSUE BID/ ISSUE OPENS ON": TUESDAY, MARCH 05, 2024
21={e]c]:7:\\",l} BID/ ISSUE CLOSES ON: THURSDAY, MARCH 07, 2024

"ur Company (v consuitation with the BRLM may conslder participation by Anchor Investars, The Anchar investor Biging Date shall be one Wovking Day prior to the Bid 7 fsswe Opening fafa Jn accordance wilth the SERI (TC0R) Reguiations, 2018,

In case of any revisions in the Price Band, the Bid/' lssue Pariod will be extendad by at least three additional Working Days after such revision of the Price Band, subject 1o the Bid/lssue Period not exceeding 10 Warking Days. In casas of force majeurs, banking strike or similar circumstancas, our Company may, for reasans to be
recordid in writing, extend the Bid/lssue Period for @ minimum of three Working Days, subject to the Bidfssue Period not exceeding 10 Working Days. Any revision in the Price Band and the revised Bid155ue Period, if applicable, will be widely dissernimated by notilication to the Stock Exchange, by issuing a press release, and also by
indicating the chanpe on the website of the Baok Buenning Lead Managers and the terminats of the ather members of the Syndicate and by intimation to SC5Es, the Sponsor Bank, Registered Brokers, Collecting Depostary Participants and Registrar and Share Transfer Apants

Tha l55us is baing mada through the Book Building Process, in terms of Rule 19¢2(b(i) of the Securities Conlracls (Regulation} Rules, 1957, as amended ("SCRR”) read with Regulabon 253 of the SEBI (ICORA) Ragulations, as amendead, wheresn nal mare (kan 50% af the Nel 155ue shall ba allacated on a proportionate basis to Qualilied
Institutional Buyers {“QI8s", the “QIB Pertion™), prowided that cur Company may, in consultation with the Book Runming Lead Managers, allocate up 1o 60% of the QB Portion 1o Anchor Investors on a discretionary basis in accordance with the SEB1 ICDR Regulations (“Anchor Investor Partion™), of which ane-third shall be resered for
domestic Mutual Funds, subject 1o valid Bids being received from domestic Mutual Funds a2t or abave the Anchor Investor Allocation Price, In the event of under-subscription, or non-allocation in the Anchor Investor Partion, the balance Equity Shares shall be added to tha Met (IB Portion. Further, 5% of the Net JIE Portion shall be
avdilable for allocation an a proportianate basis only to Mutual Funds, and the remainder of the Net QIB Portion shall be available for allocation on & proportionate basis to all B1Bs, including Mutual Funids, subject to valid Bids being recaived al or above the Issue Price. However, if the aggregate damand from Mutsal Funds is less than
5% of the Met QIB Portion, the balance Equity Shases available lor allocation in the Mutual Fund Portion will be added to the remaining Net (B Portion for proportionate allocaton to QIBs. Further, not less than 15% of the Met Issue shall be available for allocation on a proportionate basis 1o Mon-Instiutional Bidders and not less than
35% of the Net Issue shall be available for allocation to Betail Individezl Bigders m accardance with the SEBI ICDR Regulations, subject to valid Buds being recaived at ar above the |ssue Price, A potential Bidoers (except Anchar Investors) are required to mandatorily ubdise the Application Supported by Blocked Amownt (“ASEA")
process providing detasts of their respectree ASBA accounts, and UPI 1D n case of RIBs wsing the UPI Mechanism, if applicable, in which the corraspanding Bad Amounts will be blockad by the SC538s or by the Sponsar Bank under the UPI Mechanism, as the case may be, to tha exiant of respective Bid Amaunts. Anchor [nvestors are not
pesmmiled bo parlicipati in the Bssue thraugh the ASBA process. For details, see ‘Tssie Procedinng ™begnning on page 208 of the Red Herring Prospecius.

Bidders/ Applicants should nota that on the basis of PAN, DP ID and Client I as provided in the Bid cum Application Form, the Bidders/Applicanis may be deamed to have authorized the Depositaries fo provide o the Registrar to the 1ssue, any requested Demographic Details of the Bidders/Applicants as available on the
records of the depositories. These Demographic Details may be used, among other hings, lor of unblocking ol ASBA Accounl or lor olher cormespondence(s) related to an Issue. Bidders/Applicants are advised to updale any changes 1o Iheir Demographic Details as available in the records ol the Depository Paricipant Lo
ensure accuracy of records. Any delay resulting from failure to update the Demographic Details wounld be at the Applicanis” sole risk. Bidders/Applicants should ensure that PAN, DP 10 and the Client |0 are correctly filled in the Bid cum Application Form. The PAN, OP ID and Client ID provided in the Bid cum Application Form
should match with e PAN, DP 1D and Client |0 available in the Depository dalabase, otherwise, the Bid cum Application Form is liable 1o be rejected. Bidders/Applicants should ensure thal the beneliciary account provided in the Bid cum Application Form is aclive. Investors mus! ensune that their PAN i linked wilh
AADHAR and are in compliance with CBOT Motification dated February 13, 2020 and press release dated June 25, 2021,

CONTENTS OF THE MEMORANDUM OF ASSOCIATION OF THE COMPANY AS REGARDS ITS DBJECTS: For information an tha main objecls and ather abjects of our Comparry, ses “Higtary and Corparale Stroefure™on paga 116 af the Rad Herring Prospacius and Clawss |1 of the Memorandum ol Association of our Campary. Tha
Memorandum of Asseciation of our ﬁﬂﬁ‘-ﬂﬂ.ﬂy i 2 material docwment for inspection n relation to the 1ssue. For furber detalls, see the section “Material Conleacts and Docoments for J'I'!-Spﬂf-l'ﬁilﬂ"ﬂl" e 247 ol the Red Herring Prospectus.

LIABILITY OF MEMBERS AS PER MDA: The liability of the members is limited and this liability is limited to the amaunt unpaid, if ary, on the shares held by them,

AMOUNT OF SHARE CAPITAL OF THE COMPANY AND GAPITAL STRUGTURE: The Authorized share Gapital of the Gompary is A2.15,00,00,000 {Rupess Fifeen Grores) divided inta 1,50000,000 (One Grone Filty Lakhs Only) Equity Shanes of Rz 100~ each. The issued, subscribed and paid-up share cagital of the Company before the
imsue Bs, 10,10,00,000/- (Rupees Ten Crores Ten Lakhs) divided into 1,09, 00,000 (One Crare One Lakhs) Equity Shares of Rs. 10 each. For detalls of the Capital Structure, see ‘Capifal Strmefure"an the page 55 of the Red Herring Prospectus,

NAMES OF THE SIGMATORIEE TO THE MEMORANOUM OF ASEOCIATION OF THE COMPANY AND THE NUMBER OF EQOUITY SHAREE SUBSCRIBED BY THEM: Given belew are the names of the signatories of the Mamorandum of Association of the Gomparty and the number of Equity Shares subscribad for by them at tha time of
signing of the Memarandurm of Assacialion of aur Company, Narender Kumar- 70,000, Vasu Naren- 30,000 shares aggregating to 1,00.000 Equity Shares af Rs.100- each. Delaids of the main abjects of the Carmpary a8 canlained in the Memarandurm of Assacialion, sée “Hislary amd Corparsle Shrucine™an page 116 of the Red Hening
Prospectus. For detais of the share capital and capital structure of the Company see “Capiral Stroefure”on page 55 of the Red Herming Prospectus

LISTIMG: The Equity Shares issued through the Red Herring Praspectus are proposed to ba lisked on the N3E Emearga, Our Comipany has received an in-princaple’ approval from the Mational Stock Exchange of India Limited (herainafier raferrad to as NSE) far the listing of the Equaty Shares pursuant ta letter Ref.; NSE/LIST/3118 dated
Fabruary OF, 2024. For ihe purpases of the [55ue. the Dasignaled Slock BExchange shall ba NSE. A signed copy of the Red Harring Prospectus daled February 27, 2024 has been delivenad for iling 1o the ROC and Praspecius shall be delivened Tar filing te the ReC in accordance with Section 26(4) of the Compamnigs AcL, 2013. For details
of the materal contracts and docurments avallable for inspection from the date of the Red Herring Prospectus up to the B! kssue Closing Date, see “Materkl Camtracts amd Docovments for Inspection “on page 247 of the Red Herdng Prospectis.

DISCLAIMER CLAUSE OF SECURITIES AMD EXCHANGE BOARD OF IWDIA (“SEBI™): Since the lssua is baing made in tarms of Chapter ¥ of the SEBI (ICDOR) Regulations, 2018. The Red Herning Prospecius has been filed with 3EBI, In tarms of the SEBI Ragulations, the SEBI shall nof issws ary observation on the Ofer Document. Hence
lhere i no Swch spacihc disclaimear clause of SEBI. Howewar, invastars may rafer Lo the entire Disclaimer Clawse of SEBI baginning an paga 191 af the Aed Herring Prospecius.

DISCLAIMER CLAUSE OF NSE (“NSE EMERGE") (THE DESIGNATED STOCK EXCHAMGE): It i= to be distinctly understoad that the permission given by NSE showd not in any way be desmed ar construed that the Offer Docement has hesn cleared or aparoved by NSE nor does it certify the correctness or complatensss of any of the
contanis af the Offar Documant, The investors ara advised 1o reder fo the Odfer Documant for the full fext of the Disclaimer Clause of NSE,

TRACK RECORD OF BOOK RUMNING LEAD MAMAGERS: The Merchant Banker assoctated with the ssue has nandled 41 pubbc issues in the past three years aut of which 1 Issue chosed below the Issue Price on listing date

GEMERAL RIZK: Investments in equity and anuity-related securities invalve a degree of risk and inwestars should nat invest any funds in this lssue mless thay can afiord to take the risk of losing their investment. Investors are advised o read the risk factars carafully befare taking an irvestmentt decisian in thes [s5ue. Far taking an
inwestrmeant dacision, imvestors muwsl rely on Eheir own examination of the 155uer and this 1ssue. including ha risks mvalved. The EBquity Shares have nol been recomméanded or apgroved by the Securiies and Exchange Board ol India ("5EB17), nor dors SEBI guaraniee the accuracy or adequacy of the contanls of the Rad Herring
Prospectus. Specific attention of the investars Is invited to "Risk Faglars"on pape 2¢ of the Red Herring Prospectus.

As BA* Simple, Safe, Smart way of *Applications Supported by Blocked Amount (ASBA) is a betler way of applying to issues by simply blocking the fund in the bank account, investors can avail the same. For details, check section on ASBA below.
Application- Make use of it!! Mandatory in Pubilic Izsues fram January 01, 2016. Mo chegue will be accepled

l‘ ! UPI-Mow available in ASBA for Retail Individual Invesiors (RIN**

LArPIRDr P Sral b TS (e TERFACE
Investors are required o ensure that the bank account used for bidding is linked to their PAN, UPI - Now available in ASEA for Rlls applying thraugh Registersd Brokers, DPs & RTAs. Rlls also have the option ta submit the application directly to the ASBA Bank (SG5Bs) or to usa the facility of inked online trading, damat and bank account

Imeestors have to appsy through the ASBA process, “ASBA has 1o be availed by all the imeestors excepl anchor investor P may De availed by Redail Individual Irvestors. For details on the ASBA and the UPI process, please reler to the details given in ASBA form and abridged prospectus and aiso please refer to the section “ssue
Procadure” beginning on page 209 of the Rad Harring Prospectus. The process is also availzble on the wehbsite of Assaciation of Imeestment Bankers of India (*AIBI7}, the Stock Exchanges and in the General Information Document,

“ASEA forms can be downloaded Trom the website of NSE {“NSE Emerge”)

** List of banks supporting UP| is alsp available on the website of SEBI at www.sebi.gow.in. HOFG Bank Limited has been appointed as Spansor Bank for the Issue, in accordance with the requirements of the SEBI circular dated Mowember 1, 2018, as amended. For UPI related guenss, investors can contact NPCI at the toll free
fimibser-18001 201 740 and Mad |d- ipo.spi@ngei_oeg.in. For the list of UPI Apps and Banks live on IPO, please reder 1o the link wasi sebi.gevan. For issue relabed grigvance investons mdny cantact: Hem Securties Limited-Ajsy Jain (+91 141 -4051000) (Eswall 18: ib@hensecurities.com).

BOOK RUNNING LEAD REGISTRAR TO THE ISSUE COMPANY SECRETARY AND

MANAGER TO THE ISSUE COMPLIANCE OFFICER
L I & 8
HEM SECURITIES LIMITED % | MAASHITLA SECURITIES PRIVATE LIMITED I_%DN,&. stﬂrHA MACHINERY LIMITED

Mamhisly . . i s :
Rddress: 904, A Wing, Naman Midtown, Senapati Bapat Marg, Elphinstone Road, Lower Parel, Repistered Office: Unit Mo. 701, 7th floor, KLJ Tower, Plot No. B-3, Metaji Subhash Flace,

Address: 451, Krishna Apra Business Square, Meafaji Subhash Place, Pitampura, New Delhi, Maurya Enclave, Morth Wast Delhi, Delhi = 110034, India_; Tel Mo: +91-8448984368;
Mumbai-400013, Maharashira, India 110034, India. | E-mail: cs@sonamachinery.com; Website: www.sonamachinery.com
Tel. No.: +91-22-48060000; Email: ib@hemsacurities.com Tel Wo: +91-11-451217595; Email: ipo@maashitla.com [ Investors can contact the Company Secretary and Compliance Officer or the BRLMs or the
Investor Grievance Email: redressali@hemsecuritias, com Investor Grievance ID: investoripo@maashitla.com Registrar 10 the Issue in case of any pre-issue or post-issee related problems, such as non-
Website: www hemsecurities.com Contact Person: Ajay Jain Webgite: www maashitia.com; Contact Person: Mukul Agrawal recaipt of leters of Allotment, non-credit of Allotted Equity Shares in the respactive beneficiary
SEBI Reg. No.: INMODO01 0931 SEBI Reg. No.: INRDODOO4370 account and refund orders, slc

AVAILABILITY OF RED HERRING PROSPECTUS: Irmvestors are advised 1o reder o the Red Herring Prospectus and the Risk Factors contained therein befare applying in the Issue. Full copy of the Fed Herring Prospectus is available on the website of the Company at Mtpsiwaw senamacineny comvinuestors the websste of the BRLM o
hi Issue at wanw hemsecurilies.com, the website of NSE Emerge al htipsywawnseindia.com'companies-listing’corporate-Mlings-oMer-docurnenis@sme_olfer respectively

AVAILABILITY DF BID-CUM-APPLICATION FORMS: Bid-Cum-Application forms can be ohtainad from the Registered Office of the Compary; Sona Machinery Limited, Telephone; +81-8443884388; BRLM: Hemn Securitias Limitad, Telephane: +91-22-4906 0000 and the Syndicate Mambers; Hern Finlaase Private Limited, Telephone:
+91-22-48060000 and at the selactad locations of the Sub-Syndicate Membars, Registered Brokers, RTAs and COPs participating in the Issue. Bid-cum-application Forms will also be available on the websites of NSE and the designated branches of SC5Bs, the list of which is availabla at websites of the stock exchanges and SEBI.

ESCROW COLLECTION BANK/ REFUMD BANKS PUBLIC ISSUE ACCOUNT BANK/ SPONSOR BANK: HOFC Bank Limited,

LINK TO DOWMLOAD ABRIDGED PROSPECTUS: nitps:/ www.sanamachinery.com/investars

UP: Retail Individual Biddars can also Bid through UPI Mechanism

All capitalizad terms wsed herein and not specifically defined ghall have the sama meaning a< ascribed to them in the Aed Herring Prospecius.

On behall of Board of Direcbors

Sana Machinery Limiled

By

Place: Delhi Supriva
Dale: February 27, 2024 Company Sacretary and Compliance Officar

Dischaimer: Sona Machinery Limited i propesing, subject 10 applicable statutory and regulatory requirements, receip! of requisile approvals, market conditions and other considerations, te make an iniial public offer of its Equity Shares the Red Herring Prospecius dated February 27, 2024 has Deen filed with the Aegistrar of
Companies, Delhi, and thereafter with SEBI and the Stock Exchanges. The RHP is available on the website of NSE Emerge at hitps-/fwww nseindia comdcompanies-listing/corporate-filings-offer-documents#sme_offer and is available on the websites of the BRLM at www.hemsagurifies.com, Any potential investors should nate that
inwestrmeant in equily shares inwalves a high degrea of risk and for dalaids relating Lo the same, pledsa refer 1o the Rad Harring Prospecius including the seclion led “Risk Faclors "baginning on page 22 of the Red Herring Praspectus.

The Equity Shares have not been and will not be registered ender the U.S. Securities Act of 1933, as amended (the “Secerities Ael") or any state securities kws in the Uneted States, and unless so registered, and may not be issued or sobd within the United States, except pursuant 1o an examption from, or i a transacton not subject to,
the regisiration requiremnants af the Securities Act and in accordance with any applicable U5, State Secunties laws. The Equity Shares are being issued and sold outside the United States in 'offshore transactions’ in raeliance an Regulation *57 undar the Securities Act and the applicable kws of each jurisdiction wheare such issues and
Sales are rade. There will be no pablic oMesing in the United States.
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’ -4 THIS I8 A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY AND IS NOT A PROSPECTUS ANNOUNCEMENT. THIS DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACOUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES.

(SONA

THIS PUBLIC ANNOUNCEMENT IS NOT INTENDED FOR PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY OUTSIDE INDIA.

SONA MACHINERY LIMITED

Our Company was originzlly incorporated 25 a Private Limited Company under the name of "Sona Machinery Private Limited" on February 12, 2019 under the provisions of the Companies Act, 2013 with the Registrar of Companies, Delhi. Subsequently, pursuant to Specizl Resolution passed by
the Shareholders at the Extraordinary General Meeting, held on September 21, 2023, our Company was converted into a Public Limited Company and consequently the name of our GCompany was changed from "Sonz Machinery Private Limited” to “Sona Machinary Limited” vide a fresh
certificate of incorparation Consequent upan conversion to public company dated October 17, 2023, issued by the Registrar of Companies, Delhi and bearing CIN U292560L2019PLC345856.For further details of Incarporation, change of name and registered office of our Company, please refer
to chapter titled “Wislory and Corporate Sirectere”baginning on paoe 116 of the Red Herring Prospectus.

Registered Office; Unit No. 701, 7th floor, KLJ Tower, Plot No, B-5, Netaji Subhash Place, Maurya Enclave, North West Delhi, Delhi = 110034, India,
Carporate Office: F-16 & C-1, Sec A-3, Tronica City, GZB, Loni, Ghaziabad-201103, Uttar Pradesh India.: Tel Mo: +91-8448984368; E-mail: cs@sonamachinery.com; Website: www.sonamachinery.com;

Contact Person: Supriva, Company Secretary & Compliance Officer

OUR PROMOTERS: VASU NAREN & SHWETA BAISLA

“THE ISSUE IS BEING MADE IN ACCORDANCE WITH CHAPTER IX OF THE SEBI ICDR REGULATIONS (IPO OF SMALL AND MEDIUM ENTERPRISES)
AND THE EQUITY SHARES ARE PROPOSED TO BE LISTED ON SME PLATFORM OF NSE.”

We are primarily engaged in the business agro-processing equipment manufacturer, manufacturing equipments for the processing of rice, pulses, wheat, spices, Barnyard Millet etc.

INITIAL PUBLIC OFFER OF UPTO 36,24.000 EQUITY SHARES OF FACE VALUE OF ¥ 10/~ EACH (THE "EQUITY SHARES") OF SONA MACHINERY LIMITED ("OUR COMPANY™ OR “THE ISSUER") AT AN ISSUE PRIGE OF ¥ [+] PER EQUITY SHARE {INCLUDING SHARE PREMIUM OF [+] PER EQUITY
SHARE) FOR CASH, AGGREGATING UP TO ¥[+] LAKHS {“PUBLIC ISSUE") OUT OF WHICH 1.82,000 EQUITY SHARES OF FACE VALUE OF % 10 EACH, AT AN ISSUE PRICE OF ¥ [+] PER EQUITY SHARE FOR CASH, AGGREGATING ¥ [+] LAKHS WILL BE RESERVED FOR SUBSCRIPTION BY THE
MARKET MAKER TO THE ISSUE (THE “MARKET MAKER RESERVATION PORTION"). THE PUBLIC ISSUE LESS MARKET MAKER RESERVATION PORTION IE. ISSUE OF 34,42,000 EQUITY SHARES OF FACE VALUE OF ¥ 10 EACH, AT AN ISSUE PRICE OF ¥[+] PER EQUITY SHARE FOR CASH,
AGGREGATING UPTO ¥[+] LAKHS IS HEREIN AFTER REFERRED TO AS THE “MET ISSUE". THE PUBLIC ISSUE AND NET ISSUE WILL CONSTITUTE 26.41% AND 25.08% RESPECTIVELY OF THE POST- ISSUE PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

« QIB PORTION: NOT MORE THAN 50.00% OF THE NET ISSUE
* NON-INSTITUTIONAL PORTION: NOT LESS THAN 15.00% OF THE NET ISSUE

 RETAIL PORTION: NOT LESS THAN 35.00% OF THE NET ISSUE
* MARKET MAKER PORTION: UPTO 1,82,000 EQUITY SHARES OR 5.08% OF THE ISSUE

PRICE BAND: RS. 136 TO RS. 143 PER EQUITY SHARE OF FACE VALUE RS. 10/- EACH
THE FLOOR PRICE IS 13.6 TIMES OF THE FACE VALUE AND THE CAP PRICE IS 14.3 TIMES OF THE FACE VALUE OF THE EQUITY SHARES.
BIDS CAN BE MADE FOR A MINIMUM OF 1,000 EQUITY SHARES AND IN MULTIPLES OF 1,000 EQUITY SHARES THEREAFTER.

RISKS TO INVESTORS:

We have very short span of operating history as company.

operations.

* The Merchant Banker associated with the Issue has handled 41 public issues
in the past three years out of which 1 Issue closed below the Issue Price on

We generate our major portion of revenue from our operations in certain
geographical regions and any adverse developments affecting our operations
in these regions could have an adverse impact on our revenue and results of

Weighted Average | Upper end of the Price Band (Rs. | Range of acquisition
Period Cost of Acquisition| 143) is “X” times the weighted | price: Lowest Price -
(in Rs.) Average cost of Acquisition Highest Price (in Rs.)
Last 1 year Nil NA 0-0
Last 18 months/ Last N/A N/A N/A
3 years

= The Weighted average cost of acquisition compared to floor price and cap price

listing date.

« Average cost of acquisition of Equity Shares held by the Individual Promoters is Weighted average : :
Types of transactions cost of acquisition {Elﬂur%p;lanﬁe] {:[::.;; qig}

S| Name of the Promoters Average cost of (% per Equity Shares)| " i

S Acquisition (in ) WACA of primary issuance(exceeding 5% of the pre \ N N

1. Vasu Naren 0.03 issue capital) NA NA NA

2 Shweta Baisla 0.00 WACA for secondary sale / acquisition (exceeding 5% of NAAA NAAA NAAA

: : . : the pre issue capital)

and the Issue Price at the upper end of the Price Band is Rs. 143 per Equity Weighted average cost of acquisition of primary issuances/ . .

Share. : : : . : secondary transactions as per paragraph 8(c) above 0.00 Not Detined | Not Define
« The Price/ Earnings ratio based on Diluted EPS for Fiscal 2023 for the

company at the upper end of the Price Band is 18.79

» Weighted Average Return on Net worth for Fiscals 2023, 2022 and 2021 is

76.19%.

* The Weighted average cost of acquisition of all Equity Shares transacted in the
last 1 year, 18 months and 3 years from the date of RHP is as given below:

Note:

AThere were no primary/ new issue of shares (equity/ convertible securities) as mentioned in paragraph

8(a) above, in last 18 months from the date of the Red Herring Prospectus.

the date of the Red Herring Prospectus.

A There were no secondary transactions as mentioned in paragraph 8(b) above, in last 18 months from

BASIS FOR ISSUE PRICE

Inwestars shauld read the following summary with the sacton titled “Hisk Facars” the details abaut our
Comparny under the secton fitled "Dur Brsimess” and its financial statements wnder the section bitled
“Firaacial Irfarmation of the Company " baginning on page 22, 22 and 136 respectivaly of the Red Herring
Praspectus. The trading prica of the Equity Shares of Qur Company could decline due to these risks and the
investor may lose all or part of his investment

Price Bangy kssue Price shall be getermined by our Company in consuftation with the Book Running Lead
Manager an the basiz of the assessment of market gemand far the Equity Shares through the Bock Building
Process and on the basis of the qualitatve and ouantdative factors as described in this secton, The tace
value of the Equity Shares is T 10/~ &ach and the 15sue Price i [+] bmes of the f2ce vabue at the kwer end of
the Price Band and [+] times of the tace value at the wpper end of the Price Bang

Far the purpose of making an informed investment decision, the invastors should also refer “Hisk Faclors
“Oor Busingss "and “Francial Slataman! as restatad "beginning on page 22,92 and 136 respectivaly of the
Rad Harring Prospactus

OUALITATIVE FACTORS

We beliese the following business strengths allow us to successully compete in the industry

a) Diversified product range appealing to 2 wide range of customers;

by Qualily Assurance ensuring standardized guality of aur products;

c] Diversified revanue from multiple geographies;

) Experienced Promoter with senior management, hacked by sales team having industry knowledpe

For & deladed dscussion on the qualitative factors which fosm the Basis 1or compuling the price, phease
reder 1o sections titled “Our Business™ beginning on page 92 of the Red Herring Prospectus

QUANTITATIVE FACTORS

The information presented below relating fo our Company s based on the Restated Financial Statements.
For details, please rafer sachion tiled “Financial Informaton of the Company” on page 136 of the Red
Harring Prospactus

Some of the quantitative factars which may form the basis for caloulating the Issue Price are as follaws:
1. Basic & Diluted Earnings per share (EPS) (Face value of % 10 each):
Az per the Restated Financial Staterments:

§r. Mo | F.Y./Period Bashe & Diluted (2) Weights

i Financial Year ending March 31, 2023 76 3

2 Financial Year ending March 31, 2022 18 2

3 Financial ear ending March 31, 2021 0.28 1
Weighted Average 4.83 b
Far the Period Endad Novemmber 30, 2023 E-.-11

Notes:

I, The figures disciosed shove are basad an the Resfafed Fimsnelal Satements of the Company

fiL The tace value of each Equity Share (s T10.00

il Exrmings per Share hag bean calculated in accordance with Accomating Standard 20 - "Farmings per

Share” izsued by the Institufe of Charfered Accountants of India.

The sbove statement showld be read with Significant Accounting Policles and the Mafes fo the

Resfated Financlal Statements as apreanng v Amgxwne 11

v Basic Earmings per Share = Mol Profilqloss) afler lax, a5 restafed aftvibutaiie fo agquily
sharefuiders / Riphted avorage numbor of equily shares outstanding duving the veary period

=

=

. Dilured Earings per Sham = Met Frofiniloss) affer fax, as mestated attributable fo egquity
shareholders / Waightad average nomber of gifuted poterhial equity shares opfstanding during the
yaae pana

2. Price Eaming {P/E) Ratio in relation to ke Price Band of ¥ 136 10 T 143 per Equity Share of Face

Value of ¥ 10/- each fully paid up:

[P/E} Ratio at the (PF/E) Ratio at the
Particulars Fioor Price Cap Price
P/E ratip basad on the Basic & Diluted EPS, as §7.87 187
restated for period ending March 31, 2023 i B.79
P/E ralio bzsed on the Weighted Average EPS, ;
a5 raskaled. 7.5 e
Mole:

il The P/E ratio of owr Company has been camputed by dividing lssue Price with EPS.

3. Return on Kel worlh (RoNW)

Key Performance Indicalors of our Company

Sr. No | Period RONW (%5} Weights {# In Lakhs excepd percentages and ratios)
1 : Parind iﬂldil‘lq March 31, 2023 Br.86% 3 g ol and for he yl“ﬂ'ﬂ".ﬂ pnded
| Peried ending March 31, 2022 19.70% 2 Key Financial Pardormance =
3 | Pariod ending March 31, 2021 REE 1 November 30, 2023° | FY 2022-23 | FY2021-22 | FY 2020-1
| Welghted Average 76.19% i | Ruvesiug from Operations” B.275.28 8,096.63 4,451.59 G04.19
| Far the period endang Mewamber 30, 2023 36.38% ERITOAY 940,35 119615 535,75 40,40
Nate EBITOA Margin (%) | 15.11% 14.77% 12.04% B.65%
i The figures disclosed above are based on the Resfated Financial Stafements of the Company. PAT | 647 82 168.36 326,47 27 81
o i3 i PAT Margin (%) 10.32% B.49% 733% 4.60%
i, The Ao has been computad by dividing restated nat profit after fax [exciuding excepiional items) ROEI: 24.45% 102, 70% 162 53% 117.81%
with restated Nel warth as at the end of the wearsperniad BEf) ity bk il e s
el . : RoGE (%) 46.61% 80.20% 77 56% B1.47%
i, Weighted average = Aggragate of year-wise weighted RoWW divided by the aggregale of weights
L. (RoMWx Wanight) for each yearTolal of weights. * Nt Annualisad
Nales:

4. Met Assel Value (NAV) per Equily Share:

{1} Rewanue from Qperations means the Revenue from Operations as appeanng in the Restated Financia
Statements

S, No. | WAV per Equity Share {Amaunt in 2
i 45 a1 Mareh 1. 2071 037 () EBITDA is calculated a5 Prafit before tax + Depreciation + Finance Cast - Dther Income
2 Marc R - o - +
: H] ar ' | [3) "EBITDA Margin' is calculzied as EBITDA divided by Revenue Trom Dperations
2 As at March 31, 2022 1 360 [4) “PAT Margin' &5 calculated as PAT for the peripd’year divided by revenue from operations
3 As at March 31, 2023 1A [5) Net worth means the aggregate value of the paid-up share capital and reserves and surplus of the
a Mg at Movember 30, 2023 17 63 Ghmpany. _ _
= A [G) Redurn on Nek Worlh is ralsa of Prafil afer Tax and Met Warth
o N pox Equity: Sharn aflertee g (7} Redurn an Capital Emaloyed s calculated as EBIT divided by capital employed, which s defined as
) Al Floor Price 48.88 shanehalders’ eguity plus total borrowings (current & non-currentl,
i} & Can Price 50,73 Explanation for KP1 melrics:
& Issue Price [*] [ KPI Explanations
= Revenue from Oparations | Revenee fram Oparations is used by our managament to frack the revenue
Antes profile of the business and in turn helps to assess the gverall financial

Tha figures disclosed above are based an fhe Resfated Financial Stafements of the Company.

i MAL per share=Restated Mot warth ar the end af the yaacpedod aiviced by total avmber of sauity
shares autstanding 8t the end of the year (Based an weighfed dverage oumber of shares)

Fil. Mot weorth is compuled as the sumt of the aggregale of paid-up equily sharg capilal. all raserves
cregted owt of the profits, securifies premium accoudl received in respect of equily shires and
delit orcredit batance of profit and foss accown?

i Issug Price per Eguity Share will be determingd by our Company in consultabion with the Book
Ruriing Lead Manager

5. Comparisen of Accounting Ratios with Industry Peers

There are no listed companses in Inda that are engaped in the Dusiness ling simdar to that of our
company, thus it & not possible to provide an industry comparison in retatan to our comgany

6. Key Performance Indicalors

The KPls dsclosed below have been used historically by our Gompany to enderstand and analyze the
business periormance, which in result, help us in analyzing the grawih of aur camparmy

The KPls disclosed below have been 2pproved by 8 résolution in the Board Meeting dated February 15,
2024 and the members of the Audit Committes have verified the detads of all KPts pertaining to our
Company. Further, the mambars of the Awdit Committee have confirmed that there are no KPls
pertaining o owr Company that hawe been disclosed to any investors at any paint of fima during tha
fhree years' periad prior 1o the dabe of TEng of the Red Herring Prospectus. Furthes, the KPIs harein
have been certified by B K Jagetiva & Co., Chartered Accountants, by their certificate dated February 19,
2024

The KP1s af owr Camparry hawe basn disclosed in the sections titled “0ur Brsiness "and ‘Managemaen!'s
Discrssion ang Aralysis of Fnancinl Condition and Resolts of Operations - Key Performance lmdicalors
on pages 92 and 172, respectively. We have described and defined the KPls a5 applicable in “Defliodions
and Alfreviations "on page 1 of the Red Herring Prospactus

Our Cormpany canfirms that it shall continue to dischose all the KPls included in this section on a
periodic basis, al leasl once in 3 year (o0 any lesser period 25 debermined by Uhe Board of our
G pany], for a duration of one wear after the dake af listing of the Couity Shares on the Stock Exchange
or till the complete ulilisation of the proceeds of the Fresh Issue as per the disclosure made in the
QObjects of the |ssue, whichever i laber or for such other duration as may be required under the SEB

ICOR Regulations. Further, the angaing KPS will continue to be cartified by a mambar of an expert body
25 requared under the SEBI IGDA Regulations

perfermanse of our GI,‘."I'I[!.-':TI? and wolume of qur business

| EBITDA EBITDA prowvides information regarding the operational efficiency ol 1he

business
EBITDA Margin (%) s an Indicator of the operational profitability and financial
performance of our business

PAT Prafit atter 1ax proviges information regarding the overall profitability of he
buesiness.
PAT Margin (%] Is an Indicator of the overall profitabllity and financial
| performance of our busingss

Riok{%) RoE meowvides how  efficiently our Companry  generates oeofits  from
shareholders’ funds.
FoCE provides how efficiently our Company generates earnings from the
capital emnloyed in the business,

EBITDA Margin (%)

PAT Margin (%)

[ RoCE (%)

7. Bel forth below are Ihe details of comparison of key performance of indicalors with owr listed
indusiry paer:
There are no lisbed companies in India thal engage in a business similar to that of our Company.
Accardingly, it is not possible to provide a comparisan of kay parformanca indicators of industry with
pur Company

B. Weighted average cosl ol acquisition

ay The pmce per share of our Company based on the primary new (ssue of shares (eouiby coméertibhe
SLCUTilNES)
There has been no Issuance of Equity Shares other than Eoulty $hares issued pursuant 1o 2 bonus ssue
an Seplember 13, 2023, during the 18 months preceding the date of the Fed Herring Prospectus, where
such issuance is agual to or mora than 5% of the fully diluted paid-up share capital of the Gompany
|calculated based on the pre-issue capital before such transaction(s) and excluding employas stock
aptians granted but nat vested), in 3 single transaction or mutiple transactions combined fogethar aver
a span of 30 days

] The price per share of our Company based on the secondary saled acquisition of shares (2ouity shares)

There hawve bagn no secondary sale’ acquisitions of Equity Shares, where the promoters, members of
the promater group ar shareholder{s) having the right to nominate director(s) in the board of directors
of the Company are a party to the transaction (excluding gifts and fransmession of shares), during the 18
months preceding the date of this cenificate, where either 2cquisition or sale is equal to or mane than
5% of the fully diluted paid up share capital of the Company (calculated based on the pre-issue capital
hefora such transactionss and excluding employes stock oplions gramted but Aot vestad), in a single
transaction or mulbinle transactions combined tagether over a span af rolling 30 days

Conlinugd aw nexf gage
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¢} Sinca there are no such transactions to repart to under (a) and (b) therefore, infarmation based on last 5 primary or sacondary transactions (secondary  Welghled average cost of acquisition & Issue price

fransactions where Promoter! Promater Group entities or shareholders) having the right to nominate director(s) in the Board of our Company, are a party to the

trangaction), not alder than 3 years prior to the date of this centificate irmespective of the size of transactions, s as below: Types of transactions Welghted average cost of acquisition) Flaor price | Cap Price
Primary Transactions: (% per Equity Shares) (i.e. % 136) | (i.e. ¥ 143)
Except as disclosad bedow, there have been no primary transactions in the las? thras years preceding the date of the Red Herring Prospecius: Weighted average cost of acouisition of primary’ new iS5ue 35 per paragraph Ba) above A Mat | WA
‘Waeighted av t of acquisition for secondary sale’ acquisition as pe h by Ik ke ol
Date of Allpiment Mo, of enuity shares lssue Price per equity Nature of Hature of Todal Gongideration G o sovovap: g i RO s Car i w1kt e v e ) e A i s
allottead sharas (%) Allotment consideration {in ¥ lakhs) Weighied awerage cost of acquisition of primary issuznces! secondary irans2clions as per 0.00 ot Defined | Not Defined
3 efinad | Mot Define
September 13, 2023 1,00,00.000 il Bonus Issue Other than Gash il paragraph B{c) above
Secondary Transatlions: Mole:

Thix detzils af the last five secondary iransactions by the Promaters, members of the Promeder Group or shasehalder(s) having the right to nominate directons) in the

*Thi i primAryy new iS5u8 of shares (aguily’ © lible sacurilias) &5 mentioned in pa b Bia) abave, in 351 18 manlhs Irom e dale of he Red Herrn
Board of Dwectars of our Company are a party 1o the iransaction, in the last three years preceding e date of the Heg Herring Prospecius, are as fallows: B8 1ROTA [k PUNBAIY N Teci i ham. e i ol ey aroe e M, R g A1) M. e = o

Prospecius,
Date ol Ho. of Equity No. of Equity 4 Total *AThere were no secondary transactions as mentionad in paragraph 8(b) ahove, in last 18 months from the date of the Rad Harring Prospectus.
Transfe Hame of Transterar Hame of Transferee g Shanss Mature of Tramsaction Cansideralio
r aras e o eration
. _ This is @ Book Built Issue and the price band for the same shall be published # working days before coening of the lssue in all editions of the English national
Va5 Naren Shweta Balsk 300,000 Hil Transtur by way of Gift Hil newspaper Business Standard, all editions of Hindi national newspaner Business Standard and Delhi editian of regional newspaner Pratah Kiran where te registered
Saptemier Abhishek Kemar Maddheshiva 1 R0.00 Transler ] office of the company is situated each with wide circulation.
20, 2023 i Raisl Mhhishek Rai 1 50.00 Transfer 50.00 Thea Issua Price of ¥ [«] will be detarmined by our Company in consultation with the BRLM and will ba justified by us in consulation with the BALM on the basis of the
Shwweta Baisia Rajuav Chauhan i E0.00 Transfar 50.00 ahove information. Investors should read the abovementioned information alang with “Owr Besimess " “Risk Factors™and “Resiated Anancial Statemenis " on pages
- : - - 92, 22 and 136 respectively of the Aed Herring Prospectus 1o hawe 2 more mformed view. The trading paice of the Equity Shares of our Compary could decling due 1o
Ankit Aggareal 1 20,00 Transfer 5000 the factars mentianed in “Risk Faciors” or any ather factors that may arise in the future and you may losa all or part of your investments.

BID/ ISSUE OPENS ON': TUESDAY, MARCH 05, 2024

BID/ ISSUE
PROGRAM A:1JAETIV eI Mol el "HR g V1oV \N'A V- {od K Y A L P2

T ur Company in consuitation with the BRUM may consider participation by Anchor Investors, The Anchor investor Biding Date shall be one Warking Day prior to the Bid £ lssue Qpening Date in sccardance with the SEBI (TCOR) Regulations, 2018,

In case of any rewisions in the Price Band, the Bud! 1s5ue Period will be exténded by at least three additonal Warking Days after such revision of the Price Band, subgect 1o the Bid'lssue Penod not excaeding 10 Warking Days. In cases of force mafeure, banking strike or simaar CircuMstances, aur EI}I'I'IEEH'; ey, far reasans to be
regorded in writing, extend the Bidflssue Period for @ minimum of three Working Days, subject to the Bid/1ssee Period nat excesding 10 Working Days, Any revision in the Prica Band and the revised Bid/lssue Persod, if applicabla, will be widely disseminated by notification to the Stock Exchange, by issuing a press releasa, and also by
indicating tha change on he wabsite of the Book Running Lead Managers and the terminals of the ather members of tha Syndicate and by intimation o SC5Bs, the Sponsor Bank, Registered Brokers, Collecting Depository Participants and Repistrar and Share Transfer Agants.

The Issue s being made through the Book Bullding Process, in terms of Rule 1902011} of the Securities Contracts (Requlation) Aules, 1937, &5 amended (“3CRR") read with Regutation 253 of the SEBI (ICOR) Requlations, as amended, whergin not more than 50% of the Net Issue shal be allocated on a proportionate basés to Qualified
Instifutional Buyers ("QIBs", the "QIB Portion™), provided that our Company may, in consultation with the Baok Running Lead Managers, allocate up to B0% of the QIR Portion to Anchor Investors on a discretionary basis. in accordance with the SEBI ICDR Regulations (“Anchar Investor Portion™), of which ane-third shall be resarved for
damestic Mulual Funds. subject 1o valid Bids baing recaived from domeslic Mutul Funds 21 or 2bava the Anchor Invastar Allacation Prica. In the event ol under-subscriplion, or non-allocatsan in the Anchor Irvestor Partion, the balance Equily Shares shall be added to the MNel Q1B Porlion. Further, 5% of the Nel QIE Portion shall ba
available for allecation an a praporlionate basis enly to Mutual Funds, and the remainder of the Net QI Particn shall be available for allocation on & pregortianate basis to all (B, includeng Mufual Funds, sublect fo valid Bids being received at or abowve the Issue Price. However, If the aggregate demand from Mutual Funds s less than
5% of the Met QIB Portion, tha balance Equity Shares available for allocation in the Mutual Fund Partion will be added to the remaining Net QIB Portion for proportipnate allocation to QIBs, Further, not less than 15% of the Met Issue shall be zvailable for allocation on @ propartionate basis io Mon-Institutional Bidders and not less than
5% of tha Net Isswe shall be availabla for allocation to Retail Individual Bidders in accardance with the SEBI ICDR Regulations, swbject to valid Bids baing recaived at or above the |ssue Prica. All potential Bidders [except Anchor Investors) are required fo mandatorily ulilise the Application Supported by Blocked Amount [*ASBA™)
process providing detzils of their respective ASBA accounts, and UPI 1D in cxse of RIBS wxing the UPI Mechanism, if applicalle, in whach the correspongeng Bid Amounts will be blocked by the SCS8s or by the Sponsor Bank wder the UPI Mechanism, as the case may be, 1o the extent of respective Bid Armouns. Anchor [nvesions ane not
permitied ba participate in the Is5es throwgh the ASEA progess. For details, see ‘Tssue Procedure "beginning an page 2049 of the Red Heming Prospecius,

Bidders! Applicants should note that on the basis of PAN, DP 1D and Client |0 as provided in the Bid cum Application Form, the Bidders/Aoplicants may be deemed to have authorized (he Deposilories o provide 1o Ihe Registrar to the 133ue, any requested Demographic Details of ihe Bidders/Applicants as available on the
recards of the depositories. These Demographic Details may be wsed, amaong other things, far or unblocking of ASBA Account or for other comespondence(s) related to an Issue. Bidders/Applicants are advised to update any changes fo their Demographic Details as available in the records of the Depository Participant to
ensure accuracy of records. Any delay resulting from failwee to update e Demographic Delails wonld be al the Applicants’ sole risk. Bidders/Applicants should ensure thal PAN, OF 1D and the Client 1D are correctly lled in the Bid cum Application Form. The PAN, DP 1D and Client 1D provided in the Bid cum Application Form
should match with the PAN, DF 1D and Client ID available in the Depository datzhase, otherwise, the Eid cum Application Form |5 liable fo be rejected. Bidders/Applicants should ensure that the bensficiary account provided in the Bid cum Application Form is active, Investars must ensure that their PAN I3 linked with
AADHAR and are in compliance wilh CBOT Molification dated February 13, 2020 and press release dated June 25, 2021.

COMTENTS OF THE MEMORANDUM OF ASSOCIATION OF THE COMPANY AS REGARDS ITS DBJECTS: For information an the main oblects and other ablects of our Company, see “Histary and Corpormte Stroefure' on pape 116 of the Red Herring Prospectus and Clause 11 of the Memorandum of Azsociation of our Company. The
Memorandum of Assaciation of our Company i 8 material decumeant for inspaction in relation to the Issue. For furthar details, see the section “Maferial Comfracts and Docmmants for Inspachion " on page 247 of the Red Herring Prospectus.

LIABILITY OF MEMBERS AS PER MOA: The liability of the members is limited and this liability is Bmiled 1o the amound unpasd, if amy. on the shares held by them.

AMOUNT OF SHARE CAPITAL OF THE COMPANY AND CAPITAL STRUCTURE: The Authorized share Cagital of the Company i Rs.15,00,00,0000- (Rupess Fifteen Crores) divided inta 1,50,00,000 (One Grose Fifty Lakhs Only) Equity Shares of Rs 100~ each, The issued, subscribed and paid-up share capital of the Company befors the
sue As.10,10,00,000/ (Rupees Ten Grares Tem Lakhs) divided into 1,01,00,000 {One Grore Ona Lakhs) Equity Sharas of As, 10 each. For details of the Capital Struciure, see “Capital Strrefwre”on the page 55 of the Red Herring Prospecius,

NAMES OF THE SIGMATORIES TO THE MEMORANDUM OF ASSOCIATION OF THE COMPANY AND THE NUMBER OF EQWNTY SHARES SUBSCRIBED BY THEM: Given below are the names of the signatories of the Memorandum of Assecston of the Compary and the aumber o Equity Shares subscribed for by them at the time af
skgning of the Memarandum of Associaticn of our Company, Narander Kumar- 70,004, Vasu Naren- 30,000 shares aggregating to 1,009,000 Equity Shares of Bs, 10¢- each, Defalls of the main abjects af the Company &5 cantamed in the Memarandum of Association. se2 “History amd Corgerate Strecture “on page 116 of the Red Herring
Prospectus, For defails of the share capital and capital structure of the Company see “Capifal Strrefure"on paga 55 of the Rad Harring Prospectus.

LISTIMG: The Equity Shares issued through the Fed Herring Prospectus are proposed to be Ested on the NSE Emerge. Our Company has received 2n ‘in-panciple” approval from the Mational Stock Exchange of India Limied {hereinatter relerred to as N3E) for the listing of the Equity Shares pursuant to letter Rel: NSE/LIST/3118 dated
February OF, 2024, For the purposes of the Issue, the Designated Stock Exchange shall be NSE. & signed copy of the Red Harring Prospectus dated Febroary 27, 2004 has been delivesed for filing to the ROC and Progpectus shall be delivered for filing to the RaC in accordance with Section 26(4) of the Companses Act, 2013, For detalls
af the matarial contracts and documents availabde for inspection from the date of the Red Herring Prospectus up to the Bid! Issee Glosing Date, see “Malerial Comiracts and Docmmaernts for mspechian”on page 247 of the Red Herring Prospectus

DISCLAIMER GLAUSE OF SECURITIES AND EXGHANGE BOARD OF IMDIA (“SEBI™): Since the lssue i being made in terms of Chapter 1X of the SEBI {ICOR) Regulations, 2018, The Red Herring Prospectus s been filed with SEBL. In terms of the SEBI Regulations, the SEBI shell net Eswe any observation on e ONer Document. Hence
thare iz o such specific dsclaimer clause of SEBI, However, investors may refier to the entire Disclaimer Clavse of SEBI beginning on page 199 of the Red Hering Prospectus,

DISCLAIMER CLAUSE OF NSE (“NSE EMERGE") (THE DESIGMATED STOCK EXCHANGE): It is to be distinctly undarstoad that the permission given by MSE should nof in ary way be desmed or construed that the Offer Document has been cleared or approved by NSE nor doas it carlify the correctness or completaness of any of the
conbents of the Offer Document, The investons ane advised 1o refer to the (fer Docurment for the full ext of the Disclaimer Clause of MSE.

TRACK RECORD OF BOOK RUNNIMG LEAD MANAGERS: The Merchant Banker associated with the Issue has handiad 41 public issues in the past three years ot of which 1 Issue closed below the Issue Price on listing date.

GENERAL RISK: Investments in equity and equity-relzted Securities involve 2 degree of risk and investors should nat invest any funds in this lssue unless they can alford to take the rigk of ksing their investment. Investors are advised 10 read he risk factors caeetully befare taking an imvestment decision in this lssue. For taking an
nyestrient decision, investars must rely on thesr gwn examingtion of the |ssuer and this lssue, inchuding the risks invalved, The Equity Shares have not been recommended of approved by the Seconties and Exchange Board of India (“SEBI7), nor does SEBI guarantes the accuracy or adeguacy of the comtents of the Red Herring
Prospectus, Specific attention of the investars is invited to "Risk Fachers "on page 22 of the Rad Herring Prospectus,

As BA* | Simple, Safe, Smart way of
Application- Make use of it!!!

{&H{M‘ ey ,N,L"" UPI-Now awailable in ASBA for Retall Indlvidual Investors (RI)""

Investors aré required 1o ansure thal the bank aceount wsad lor bidding i linked Lo their PAN. UPI - Now available in ASBA Tor Rlks apalying throwgh Regiglensd Brakers, DPs & RTAS. RIS also have lhe option o submil the applcation direclly 1o (ha ASBA Bank (SCSES) or 1o wse 1ha faclily of linked anline trading, démal and bank accounl

Investars have ta apply through the ASEA process, “ASBA has 1o be avaded by all the investors escept anchar investor, UPI may be availed by Retail Individuzl Imeestors, For details on the ASBA and the UPI process, please refer to the detzils given in ASBA form and abodged prospectus and also please refer to the section “lssue
Pracedure” bagenning on page 209 of the Red Herring Prospecius. The process is 2kso availzble on e websile of Associzlion of Ivvestment Bankers of India (“AIBIT), the Stock Exchanges and in the General Infarmation Docurment.

*ASBA forms can be downloaded from the website of MSE (“NSE Emerge”)

** List of banks supporting UPI is 20 awailable on the websibe of SEBI 2l www sebi povin. HOFC Bank Limited has been appainted 25 Spansor Bank for the Issue, in aceardance with the reguirements of the SEBI circular dated Movermber 1, 2018, a5 amended. For UPI related guenes, irvestors can contacl NPCH at the toll free
nmber-13001501740 and Mail I¢- ipo.upi&@npci.org.in. For the list of UP| Apps @nd Banks live on IPQ, please refer to the link www sebi.pov.in. For issue related grisvance investors may contact Hem Securities Limited-Ajay Jain (+21 141 -4051000) (Email - ib@hemsagurities.com)

BOOK RUNNING LEAD COMPANY SECRETARY AND
MANAGER TO THE ISSUE COMPLIANCE OFFICER

HEM SECURITIES LIMITED

Address: S04, & Wing, Naman Midtown, Senapati Bapal Marg, Elphinstone Road, Lower Paral,
Mumbai-400013, Maharashtra, India

*Applications Supported by Blocked Amount (RSBA) is a better way of applying o isswes by simply blocking the fund in the bank account, invesiors can avail the same. For details, check section on ASBA below.
Mandatory in Public Issues from January 01, 2016, No chegue will be accepied

REGISTRAR TO THE ISSUE

Supriya

O™~ SONA MACHINERY LIMITED

Registered Office: Unit Mo, 701, 7th floor, KLJ Tawer, Plot No. B-5, Netaji Subhash Flace,
Maurya Enclave, Morth West Delhi, Delhi — 110034, India.; Tel No: +91-8445384366;
E-mail: cs@sonamachinery.com; Website: www sonamachinery.com

3 | MAASHITLA SECURITIES PRIVATE LIMITED

Musshils

Address: 451, Krishna Apra Business Snuare, Netaji Subhash Flace, Pitampura, New Delhi,
1100034, Indiz.

Tel. No.: +91-22-49060000; Email: ib@hemsecurities.com
Investor Grievance Email; redrassak@hemsacurities.com
Websile: www hemsaourities.com Conlact Person; Ajay Jain

Tel No: +91-11-45121795; Email: ipo@maashitla.com
Investor Grievance [D: investoripogmaashitla.com
Wehsite; woww.maashitta.com; Gontacl Person: Mukul Agrawal

Investors can contact the Company Secretary and Compliznce Officer or the BRLMs or the
Registrar to the Issue in case of any pre-issue or post-issue redated problems, such as non-
recaipt of letiers of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary

SEBI Reg. Mo.: INRDOOD 0981 SEBI Reg. Mo.: INROOODO4370 account and refund orders, etc.

AVAILABILITY DF RED HERRIMG PROSPECTUS: Investors are advised to refer 1o the Red Herring Prospectus and the Risk Factors contained therzin before applying in the Issue, Full copy of the Rad Harring Prospactus is #vailable on tha wahsite of the Company at hitps/fwww sonamachinery. comyinuestors tha website of tha BRLM 1o
fhe bssue i warw hemsecurities.com, the website of NSE Emerge at hiips.dwan. nseindia comicompanies-listingcorporate-filngs-offer-dtocuments#sme_offer respectively.

AVAILABILITY OF BID-CUM-APPLICATION FORMS: Bid-Cum-Application farms can be ootained from the Registered Office of the Compary: Sona Machinery Limited, Telephone: +31-B448884368; BALM: Hermn Securites Limited, Telephane: +81-22-4906 0000 and the Syndicate Members: Hem Finlese Private Limited, Tebephone:
+81-22-48060000 and & the sedected locations of the Sub-Syndicate Members, Registered Brokers, RTAS and COPs participating in the 1ssue. Bid-cum-2pplication Forms will alsa be available on the websites of NSE and the designated branches of SCSBs, the list of which i avzitable at websites of the slack exchanges and SEBI

ESCROW COLLECTION BANK/ REFUMD BAMK' PUBLIC ISSUE ACCOUNT BANKS SPONSOR BANK: HOFC Eank Limited.
LINK TO DOWNLOAD ABRIDGED PROSPECTUS: https:Mwemi sonamachingry.comfineastars
UPI: Retail Individua] Biddars can also Bid through UPI Mechanism.

AN capitalized terms used herein and net specifically defined shall have the same meaning as ascribed 1o them in (he Red Herring Prospecls.
" e Y v " g Om behalf of Board of Directors

Sona Machinery Limitled
5df-

Place: Dalhi Supriya
Date: February 27, 2024 Company Secretary and Compliance ONicer
Disclaimer: Sona Machinery Limited is proposing, subject fo applicabla statutory and regulatory reguirements., receipt of requisite approvals, markst conditions and other considerations, to make an initial public offer of its Equity Shares the Red Herring Prospecius dated February 27, 2024 has been filed with the Registrar of
Companies, Delhi, and thereafter with SEBI and the Stock Exchanges. The RHP is available on the website of NSE Emarge at hitpsiweeanseindia.comdcompanies-listing/corporate-filings-offer-docements#sme_ofer and is available on the websites of the BRLM at www.hemsecurities.com. Any potential investors should note that
Investroent In equity shares iwolves a high degree of risk and for defalls relating fo the same, please refer to the Red Herring Prospectus including the section titled “Aisk Factors “beginning on page 22 of the Red Herring Prospectus
Thig Equity Shares have not bean and will not be ragistered under the LS. Securities Act of 1933, as amanded (the *Secorifies Ael”) ar any state securitias laws in the United States, and unless so registerad, and may nat be issued or sold within the United States, emcept pursuant to an examption fram, or in a transactian not subject to,
he registration requirements of the Securities Act and in accordance with any apphcabde LS. State Securities laws. The Equity Shares are being issued and Sold outside the United Stales in ‘alshese transactions’ m reliance on Regulation “8” under the Securities Act and the applicable kws of each jurisdiction where such issues amnd
sales are made. Thera will be nd public affering in the United States,
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certificate of incorporation Conseguent upon conversion to public company dated Oclober 17, 2023,
o chapter titled “History and Corporate Sirveture”beginning on page 116 of the Red Herring Prospectus.

Registerad OHice: Unit No. 701, Tth floor, KLJ Tower, Plat No. B-5, Netaji Subhash Place, Maurya Enclave, North West Delhi, Delhi - 110034, India.
Corporate Office: F-16 & C-1, Sec A-3, Tronica City, GZB, Loni, Ghaziabad-201103, Uttar Pradesh India.: Tel No: +91-844B8984368; E-mail: cs&sonamachinery.com; Website: www.sonamachinery.com,

Contacl Person: Supriva, Company Secretary & Compliance Officer

THIS IS A PUBLIC ANNDUNCEMENT FOR INFORMATION PURPOSES ONLY AND 15 NOT A PROSPECTUS ANNOUNGEMENT. THIE DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES.
THIS PUBLIC ANNOUNCEMENT 15 NOT INTENDED FOR PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDURECTLY DUTSIDE INDIA.

OnNASONA MACHINERY LIMITED

QOur Company was originally incorporated as a Private Limiteg Company under the name of “Sona Machinery Private Limited” on Rebruary 12, 2019 under the provisions of the Companies Act, 2013 with the Ragistrar of Companigs, Delhi. Subseguently, pursuant to Special Resolution passed by
the Shareholders at the Extraordinary General Maeting, held on September 21, 2023, our Compary was convertad inta a Public Limited Company and conseguently the name of our GCompany was changed from “Sona Machinery Private Limited” to “Sona Machinery Limited” vide a fresh
issued by the Begistrar of Companias, Dalhi ard beasing CIN UZB2S80L2010PLE3ASERE. For further details of Incorporation, change of name and registered office of our Company, please rafer

OUR PROMOTERS: VASU NAREN & SHWETA BAISLA

“THE ISSUE IS BEING MADE IN ACCORDANCE WITH CHAPTER IX OF THE SEBI ICDR REGULATIONS (IPO OF SMALL AND MEDIUM ENTERPRISES)
AND THE EQUITY SHARES ARE PROPOSED TO BE LISTED ON SME PLATFORM OF NSE.”

We have very short span of operating history as company.

operations.

listing date.

» QIB PORTION: NOT MORE THAN 50.00% OF THE NET ISSUE
» NON-INSTITUTIONAL PORTION: NOT LESS THAN 15.00% OF THE NET ISSUE

« We generate our major portion of revenue from our operations in certain
geographical regions and any adverse developments affecting our operations
in these regions could have an adverse impact on our revenue and results of

= The Merchant Banker associated with the Issue has handled 41 public issues
in the past three years out of which 1 Issue closed below the Issue Price on

« Average cost of acquisition of Equity Shares held by the Individual Promoters is

We are primarily engaged in the business agro-processing equipment manufacturer, manufacturing equipments for the processing of rice, pulses, wheat, spices, Barnyard Millet etc.

INITIAL PUBLIC OFFER OF UPTOD 36,24,000 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH (THE “"EQUITY SHARES") OF SONA MACHINERY LIMITED (“DUR COMPANY" OR “THE ISSUER") AT AN ISSUE PRICE OF ¥ [+ ] PER EQUITY SHARE (INCLUDING SHARE FREMIUM OF [ =] PER EQUITY
SHARE) FOR CASH, AGGREGATING UP TO 2[+] LAKHS (“PUBLIC ISEUE™) OUT OF WHICH 1,682,000 EQUITY SHARES OF FACE VALUE OF ¥ 10 EACH, AT AN ISSUE PRICE OF 2 [=] PER EQUITY SHARE FOR CASH, AGGREGATING % [=] LAKHS WILL BE RESERVED FOR SUBSCRIPTION BY THE
MARKET MAKER TO THE ISSUE (THE "MARKET MAKER RESERVATION PORTION"). THE FUBLIC IS5UE LESS MARKET MAKER RESERVATION FORTION LE. I1SSUE OF 34,42,000 EQUITY SHARES OF FACE VALUE OF ¥ 10 EACH, AT AN IS3UE FRIGE OF ¥[+] PER EQUITY SHARE FOR GASH,
AGGREGATING UPTO ®[ -] LAKHS IS HEREIN AFTER REFERRED TO AS THE “NET ISSLE™. THE PUBLIC ISSUE AND HET ISSUE WILL CONSTITUTE 26.41% AND 25.08% RESPECTIVELY OF THE POST- ISSUE PAID-LP EOUITY SHARE CAPITAL OF OUR COMPANY.

» RETAIL PORTION: NOT LESS THAN 35.00% OF THE NET ISSUE
» MARKET MAKER PORTION: UPTO 1,82,000 EQUITY SHARES OR 5.08% OF THE ISSUE
PRICE BAND: RS. 136 TO RS. 143 PER EQUITY SHARE OF FACE VALUE RS. 10/- EACH

THE FLOOR PRICE IS 13.6 TIMES OF THE FACE VALUE AND THE CAP PRICE IS 14.3 TIMES OF THE FACE VALUE OF THE EQUITY SHARES.
BIDS CAN BE MADE FOR A MINIMUM OF 1,000 EQUITY SHARES AND IN MULTIPLES OF 1,000 EQUITY SHARES THEREAFTER.

RISKS TO INVESTORS:

Weighted Average | Upper end of the Price Band (Rs. | Range of acquisition
Period Cost of Acquisition | 143) is “X” times the weighted | price: Lowest Price -
(in Rs.) Average cost of Acquisition Highest Price (in Rs.)
Last 1 year Nil NA 0-0
Last 18 months/ Last N/A N/A /A
3 years

» The Weighted average cost of acquisition compared to floor price and cap price

Sr.

No Name of the Promoters

1. | Vasu Naren
2. | Shweta Baisla

Share.
company at the upper end of the Price Band is 18.79

76.19%.

Invistors should road the following summany with the section titled “Fisk Facfars ', the details about cur
Compary under the saction fitled “Owr Busimess™ and Itz financial statements unoar the section tited
“Financial imformation of the Company " beginning on page 22, 82 and 136 respectively of the Red Harring
Prospectus. The trading price of the Equity Shares of Our Company could decling dua 1o these risks and the
Imvestor may bose all or par af his investmem

Price Band/ lssue Brice shall be determinad by our Company In consultation with the Bopk Bunning Lead
Manager on the basis of the assessment of market dermand for the Equity Shares through the Boak Building
Process and on the basis of the qualitative and quantilative factars as -Jusur-tlud in this section. The face
value of the Equity Shares & ¥ 10v- each and the kssue Price is |+] times of the face value at the kower end of
the Prica Band and [-] times of tha face value at the upper end of the Frice Band

For the purpose of making an informed invesimant decisian, tha imvestars should also refer “Risk Fachars
“Tur Bersingss™and “Fnancial Stateaneal 25 restated " beginning on page 22 52 and 136 respeclively of the
FAed Herring Prospectus

OUALITATIVE FACTORS

Wi heliese the follawing business sirengihs allow us o successfully compete in the industry:
) Diversatied product range appealing 1o a wide range of CusIomers,

b} Ousality dssurance ensuring standaroeed quality of aur products,

) Diversified revenue from multiple geographies

=]

) Experienced Pramoler with senior management. backad by sales tsam having industry knowledge

For a diladed discussion on the quasilative factors which form the basis for computing the prce, please
refiar 1o sections fited “Our Business™ heginning on page 92 of the Red Harring Prospectus

OUAMTITATIVE FACTORS

Thi irfarmation presentad balow relating to our Company i= based on the Restxled Financial Statesmants.
For details, plesse refer section biled “Financial Informatsan of the Gompany”™ on page 136 of the Aed
Herring Prospecius,

Soma of the quantitative factors which may form the basis for calculating the Isswe Price are as follows:
1. Bagic & Dilwled Earnings per share (EPS) (Face valwe of T 10 eachk
As par the Restated Financial Statements

8r. Ho | F.Y¥./Period Basic & Diluted () Weights
1. | Fimancial Year nr:llng March 31, 2023 i 761 5
2. FinamCial Yesr ending March 31, 2022 3.28 2
3 Financial Yaar ending March 31, 2021 0.2B 1
Weighted Average 4.93 fi
Far the Pariod Ended Navembar 30, 2023 G.41
Noites

I, The figures disclosed above gre besed an the Restated Financial Statements af the Company.

ii. The face valve of sach Eguily Share is ¥10.00.

fii. Eamings per Sfhare bas bean calewated in acoordance with Accomafing Slamdard 20 - Famings par
Share " issued by e instilute of Charfered Accownfants of India.

The above stalement shawd be read wlh Sgmificanl Accounting Policies amd the Noles (o the
Restated Finansa! Satements 43 appeanng in Annexwe 1V

v Basic Earmings per Share = Met Profitiloss) after fax, as resfated aftnbuwiable fo equity
sharehalders / Weighted average momber of equity shares aufslanding during bhe year’ period

=

Diiuted Eammings per Share = Mel Profilqloss) affer fax, as restaled affmbwlable o equily
shaveiaiders / Wighted dverape mmber of difwnad pofenfil eqly shimes outstanding dunng e
_l’E‘.!."-" J'JE.'.;I'}J.

=

2. Price Eaming (P/E) Rafio in relation o {he Price Band of ¥ 136 fo ¥ 143 per Equily Share of Face
Value of T 10/~ pach fully pald up:
: {P/E) Ratio al the (F/E) Ratio at the
Particulars Flogr Price Cap Price
PVE ratio based on the Basic & Diluted EPS, as 1787 1873
restaten for period ending March 31, 2023 e v
PVE ratin based on the Wesghted Average EPS,
a5 restated, ar.m Bm
Mota:

1y The PYE ratio of owr Gomparry has bean computed by dividing Issee Price with EPS

and the Issue Price at the upper end of the Price Band is Rs. 143 per Equity
* The Price/ Earnings ratio based on Diluted EPS for Fiscal 2023 for the
* Weighted Average Return on Net worth for Fiscals 2023, 2022 and 2021 is

* The Weighted average cost of acquisition of all Equity Shares transacted in the
last 1 year, 18 months and 3 years from the date of RHP is as given below:

Weighted average
Eae Floor price | Cap price
cost of acquisition | . :
Average cost of FIPAR O TR0 (% per Equity Shares) (i.e. T136)| (i.e. T143)
Acquisition (in X) WACA of primary issuance(exceeding 5% of the pre N i i
0.03 issue capital)
0.00 WACA for secondary sale / acquisition (exceeding 5% of NAAA NAAA NAAA
the pre issue capital)
Weighted average cost of acquisition of primary issuances/ : .
secondary transactions as per paragraph 8(c) above 0.00 Not Defined | Not Defined

Note:

AThere were no primary/ new issue of shares (equity/ convertible securities) as mentioned in paragraph

8(a)above, inlast 18 months from the date of the Red Herring Prospectus.

the date of the Bed Herring Prospectus.

3. Retum on Net worlh {(ReNW)

AAThere were no secondary transactions as mentioned in paragraph 8(b) above, in last 18 months from

BASIS FOR ISSUE PRICE

Key Performance Indicators of our Gompany

Er No  Period RONW (¥} Weights | % In Lakhs pxcept percemtages and ratios)
Period &anding March 31, 2023 67 06% k| As of and for tha “"mm‘ ended |
2 Pericd snding March 31, 2022 BE.70% 2 Key Financial Ferformance Z T
3 | Period ending March 31, 2021 TA.14% i Nevamber 50, 2028 | FY202223 | FYamwt22 | FY 2021
| Weighted Average T6.19% 6 Bevenue from Coerations f,275.28 ,086.63 4,451.59 604,18
For the pericd ending Nowember 30, H023 36.39% EBITDA™ ] 1,186.15 535.78 40.470
Tt | EBITDA Margin {%)" 15115 14.77% 12.04% B.69%
I, The figures disciosed abows ane based on the Restated Financial Satamenis of the Company PAT . B47.82 T6B.16 326.47 27 61
s i : = : . : ; PAT Margin %)™ 10.32% 2.40% 7.33% 4. 60%
it The RoVW has been comprted by dividing resfated met profit aiter tax fexcloding sxcephional items) RoE(5 1" FTYTT 107 70% 1E7 B3N 17 8
with restates Nt worth as a1 the end of the yearperiod | oL Bl —_ it e el e
: : s FinCE (%) 46.61% B0.20% T7.66% B1.47%
Jir. Weighled avarage = Aggregale of year-wiss weighted RoWW diviged by the aggragate of weighls
Le, (FoVW x Weipht) for each vearTore ! of welphis, * Mot Annualised
Notes:

4. Mel Asset Value [MAV) per Equity Share:

&r. No. | MAV per Equity Share [Amoum in )
1. AS af March 31, 2021 2.ar
2 As af March 31, 2022 J.60
k| AS a7 March 31, 2023 1.4
4. | AsacMovemoer 30, 2023 1783
5, NAN per Equity Share afer tha Issue
1) A Flioor Price 4F 88
iy At Cap Price S0.73
5 | IssuePrics I [
Ioobes:

i Tiwe Npwres disclosed abowe ane based on he Restated Fimmreial Safements of ihe Company

it NAV per share=Resiated Mol worlh af ife end of the peacperiod divided by lotal numter of @quily
shares owlstamding af tfhe emd of the year. (Based oo weighted average nwmber af shares)

i,

fet waorth i compated as the swm af the apgregate of paid-vo equify share capital, all reserves

cradfad ol of the profils, seconlies prentium Accacm raceived in respect of eouily shares amd

gebit or credit balance of profit and foss accownt

v Isspe Price per Equity Share will be determuned by owr Company in conswtakion with the Book
Bonning Lesd fdanages

5. Comparizon of Accounting Ralios wiih Industry Peers

There aré o lisied companies (n Indé: that are engaged in the business ling smidar 1o that of oor
campany, thus @ is nol possitde fo provide an indusbry comparison in refation o our campary.

6. Key Performance Indicalors

Thi KPls disclosed below have been vsed histarically by our Gampany 1o understand and analyze the
ausiness performance. vikich in result, halp us in analyzing the growth of aur company.

The KPls disclosed below have heen aoproved by a rasolution in the Board Meeting dated Fabruary 19,
2024 and he members of the Audit Commiltes have wedfiod the details of all KPS pertaaing o our
Campany, Furlher, the members of the Audit Commitiee bawe confimmed that there are no KPls
agrtaining to our Corraany that heve bean disclosed to ary Fvestors al any point of time during the
three years’ pesiod prior to the date of filing of the Red Herring Prospectus. Further, the KPis herein
naue been certited by A K Jagetiya & Co., Chartarsd Accountans, by their cartificats daled February 19,
2024,

The KPls of our Gompany have been disclosad in the sections titled “Dar Bursinezs"'and “Managamam s
Discassion and Anaysis of Financisl Conditiod &o FMesulls of Operations — Key Perfovmance Indicators
an pages 82 and 172, respactively. We have described and defined tha KPS as applicabla in “Thefinfions
and Abbreviatians “on page 1 of the Red Herring Prospecius

Cur Company confirms that it snall continue to disclose all the KPS induded in this section on a
pariodic basis, at laast once in a yaar {or any lassar pariod as detarmined by the Board of our
Companyl, far & duration of one year &fter the data of isting of the Equity Shares on the Sock Exchange
ar il the complate utlisstion of the proceads of the Frash kssue as per the disclosura made in the
Jbjects of e Issue, whichaver Is later or for such ofher duration gs may be required wngar the SEBI
ICOR Regulations. Furthér, tha angeing KPES will cortinwe to be cantifiad by a member of an expart body
as required under the SEB1 ICDR Ragulgtions,

(1) Revenue from Operations means the Revenue from Operations as appearing in the Restated Financizl
Stataments

() EBITDW is calculatad a5 Profit before ta + Depreciation « Finance Gost - Other Income

(3] ‘EBITCA Margin® is calculatéd as EBITDA divicad by Revenue from Operatiens

(4) 'PAT Margin' is calculated as PAT for the periodfyear divided by revenoe from operations.

(5] Mat warth means the aggragate value of the paid-up share capial and reservas and sumplus of tha
company.

(&) Return on hat Worth is ratio of Praofit atter Tax and Net Warth.

(7] Beturn on Gapital Emplowed Is calculated as EBIT divided by capital employed, which is defned as
sharahaldars’ equity plus tatal barrowings (current & ran-cument],

Explanatizn for KPI metries:
KP| Explanalions
Fevenue from Dperations | Rewenwa from Oparations is used by pur management to track the revanue

profile of the business and in tum helps to assess the overall financial
performance of our Company and woluma of our business

EBITDA EBITOA provides information regarding the operational efficiency of the
bugiress

EBITOA Margin (%) is an indicator of the operational profitability and financial
perfarmance of aur busimess

EBITDA Margin (%)

FaT Profit atter tax provides Informatan regarding the averall profiability of the
businass,
FAT Rangin (%) PAT Margin (%) i5 an mdicglor of the overall proficaelty and financial

performance of aur husiness

FieiE( %) RaE provides how efficiertly our Company gemerates  profits  from
shareholders” lunds.
RioiCE {%) RaCE provides how efficently our Company genarales earnings from the

capital emiployed in (e busingss.

7. Sel larth below are the delails ol comparison ol key perlormance ol indicators with owr listed
intustry peer:
There are no listed companies in India that engage in a business similar o that of owr Compary
Accordingly, it B not possible to provide a comparisen of key performance indicators of industry with
aur Compary

B. Weiphted average cosl of acquisilion

a) The prica par share of our Company based an the primary new issua of shares {equity’ convertibla
securitias)

Thera has baen no ssuance of Equity Shares other than Equity Shares issued pursiant to a bonus [ssus
on Seplember 13, 2023, during the 18 months preceding the date of the Red Herring Prospectus, whears
such issueance i equal fo or more than 5% of tha fully dilutad paid-up shara capital of the Compary
{calculatad based on the pre-issue capial belors such transaction(sh and excleding employes stock
oplions gramted but not vested), in a single transaction or multiple transactions combined together owar
a span of 30 cays.

The price per share of our Company based on the secondary s2lal acquisition of shares (squity shares)

There have been no sacondary sale' acquisitins of Egulty Shares, where the promoters, members of
the prosmaber group or shareholdes{s) having the right fo nominate director(s) In 1he Doard of dircscions
of the Company are a party to the transaction (excluding gifts and transmission of shares), during the 18
manths preceding the date of this certificate, where either acquisition or sale Is equal o or more than
55 af the fully diluted paid up share capital of the Company (calculated basad on the pra-isswe capital
befare such transaclion’s and excluding employes stock options granted but not vested), in a singla
transaction or multiple transactians combined together over a span of rolling 30 days.
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c) Smce there are no such fransactions to report to under {2} and (b) thergfore, information based on last 5 primary or secondary fransactions (secondary  Weighled average cost of acquisition & lssue price

transactions where Promoter’ Promoter Group entities or sharsholder(s) having the right to nominate director(s) in the Board of our Company, are a party fo the = = =
transaction), not olier than 3 years prior to the date of this certificate imespective of the sizz of Iransactions, is &s bekow Types of ransactions Weighled average cast of acquisition) Floor price | Cap Price
Primary Transaclions: (% per Equity Shares) fi.e. T 136) | (i.e. T 143)
Excent a5 disclosed below, there have been no primary transactions in the last three years preceding the date of the Red Herring Prospectus: Weaghted average cost of acquisition of primaryd new issue &5 per peragraph 8(z) 2bove. T Han A
Weighted st af acquisifion fo dary salef acquisii £ ragh &{h) €, A an A
Date of Allotment No. of aguity shares Issue Price per aquity Naature: of Nature ol Tatal Consideration TR0 WCTRIC . 45 QUM Y T i CRRY, S oINPT 8 T Pty ol S s 2 ot
allotead shares (%) Alloiment consideration {in 2 lakhg) Weighted average cost of acquisition of primary issuances) sscandary transactions & per
o 0.00 Not Defined | Mot Defined
Saptember 13, 2023 1,00,00,000 hi Bonus lssue | Other than Cash hi paragraph 8(c) abave
Secondary Transactions: Note:

The details of the last five secondary transactions by the Promoters, members of the Promater Graun or sharsholdes(s) having the right to nomingte dirsctor(s) in the

*Thera were no primaryy new issue of shares (eguity’ comvertshle sacurities) as menioned in paragraph 8(a) above, in last 18 manths from the date of the Red Herri
Board of Directars af pur Campany are a parfy ta he transaction, in the last three years preceding the date of the Red Herring Prospectus, ane as follaws: 4 " o e : ' paragraph Bla) aboy &

Prospecius.
Date of No. of Equity Ho. of Equity Tolal " There were no secondary transactions &5 merdioned in paragranh G(h) ahave, in last 18 months from the date of the Red Herring Prospectus.

e Wame of Transheror Name of Transieree Eham Shares Hature of Transaction Eirsii ritios : . . : : : _
: - - : This i & Boak Built fssue and the price band for the same shall be published 2 working days befare opaning of the Issue in all aditions of the English national
Wasu Maren Shrwata Baisla 3.00.000 Hil Transter by way of Gift Nl | newsnaper Busingss Standard, 28 editions of Hindi nztional newsnzper Business Standard and Delhi edition of regional newspaper Pratah Kiran where the registensd

Santember Abhishek Kumar Maddheshiva i B0.00 Transtar 50,00 | pffics of the compary is stuated gach with wide circubation.
20,207 . ) Abhishek Ral 1 50.00 Transfer a0.00 The Issue Price 0 % [«] will be determined by our Gompany in constefation with the BRLM and will be justified by s in consultation with the BALM an the basis of the
AT Gl Rajeey Chauhan 3 5000 Transher 50.00 above information. Invesiors should read the shovementioned information along with “Owr Buginess’ “Risk Factors™and ‘Restated Financial Statemenis " on pages
el — ——— 102,22 and 136 respectively of the Red Herring Prospectus to have a mare informed iz, The trading price of the Eguity Shares of our Company coukd decling dus to
Ankit Aggarwal 1 =0.00 Transfey 50.00 the factars mentioned in “Risk Factors™ or any other factors that may arise in fhe future and you may lose all or part of your invesiments.

BID/ ISSUE BID/ ISSUE OPENS ON": TUESDAY, MARCH 05, 2024
~={e]e1:7:\\"'ly BID/ ISSUE CLOSES ON: THURSDAY, MARCH 07, 2024

"Our Gompany in consultaiion with the BRLM may consider participation by Anghor investors. Tha Anchor Investar @aing Date shail be ong Working Bay pior to the Bid/ issug Gpening Date in accordance with the SEBY (ICDR) Regulatipns, 2018

In case of any revisions in the Price Band, the Bid' lssue Parod will be extended by at least three additional Warking Days after such revision of the Price Band, subject to the Bid¥ssue Penod not exceeding 10 Working Days. In cases of force majeure, banking strike or similar circumstances, our Company may, for reasons to be
recorded in writing, extend the Bidssue Period for & minimum of thies Working Devs, subject to the Bid/lsswe Pedod not exceeding 10 Working Days. Any revision in the Price Band and the revisad Bid/ssue Period, If applicable, will be widely dessaminated by notification to the Stock Exchange, by issuing a press release, and akso by
indicating the change an the wehsite of the Book Running Lead Managers and the terminals of the other members of the Syndicate and by intimation 1o SCS8s, the Sponsar Bank, Renistered Brokers, Collacting Depesilory Participants and Reqistrar and Share Transfer Aoents.

The Issue is being made through the Boak Building Frocess, in terms of Rule 19(2)(h){i) of the Secunties Gontracts {Regulation) Rules, 1957, as amended (“SCAR ) read with Regulation 253 of the SEBI (ICOR) Regulations, as amended, wherein nol mare than 50% of the Ne? Issue shall be allocated on a proportionate basis to Qualified
Institutional Buyers ("QIEs", the “QIB Portion”), provided that our Gompany may, in consulzation with the ook Running Lead Managers, allocatz wo to 60% of the QIB Portion to Anchar Investors on a discretionary basis in accordance with the SEB1 ICDR Regulations (" Anchor Investor Portion™), of which gne-thind shall be reserved for
domestic Mutual Funds, subject to valid Bids being received from damestic Mutual Funds at or above the Anchar Investor Allocation Price, In the event of ender-subscrintion, or non-allacation in the Anchor Investor Portion, the balance Equity Shanes shall be added to the Met QI8 Portian. Farther, 5% of the Met QIB Portion shall be
availabbe for allocation on & propartionate basis onky to Mutual Funds, and the remainder of the Net QI8 Portion shall be available for allocation on 2 proporionate basis to all QBs, including Mutual Funds, subject 1o vabd Bids bemg recenved at or above the ssue Price. Howewer, f the aggregate demand from Mutual Funds is less than
5% of the Net QIE Portian, the balance Equity Shares available for allocation in the Mutual Fund Portion will be added to the remaining Net QI Portion for propartionate allocation to QIBs. Further, nat less than 15% of the Net lssue shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than
A5% of the Net lssue shall be avzilzble for allocation to Retzil Individual Bidders in accordznce with the SEBI ICDR Regulations, subject to valid Bids being received 21 or 2bowe the Issue Price, All notential Bidders (except Anchor Investors) are required fo mandatorily wiilise the Application Supported by Blocked Amaunt ["ASBA™)
procass providing details of their respective ASBA accoums, and UPLID in case of RIBS using the LIPI Machanism, if anplicatie, inwhich the corresponding Bid Amounts will be blocked by the SCSBs or by the Soonsor Bank under tha UPI Machanism, a5 the case may be, 1o the axteat of respactive Bid Amaunts. Anchor Investors are not
perrmithed fo participate in the [ssue through the ASBA procass. For details, see Tesue Proceslore " beqinning on page 208 of the Red Herring Prospestus.

Bidders/ Applicants should note that on the basis of PAN, DP ID and Client 1D as provided in the Bid cum Application Form, the Bidders/Applicants may be deemed to have authorized the Depositories 1o provide to the Registrar 1o the Issue, any requested Demographic Details of the Bidders/Applicants as available on the
records of the depositories. These Demographic Details may be used, among other tings, for or wnblocking of ASBA Accownt or hor other corespondence|s) related to an Issue. Bidders/Applicants are adwised Lo update any changes 1o their Demographic Details as available in the records of the Depositary Participant to
ensure accwracy of records. Amy delay resulting from failure to update the Demographic Details would be &t the Applicants’ sole risk. Bidders/Applicants should ensure that PAN, DP 10 and the Client 1D are correctly filled in the Bid cum Applicztion Form. The PAN, OF (D and Client 1D provided in the Bid cum Application Form
should match with the PAM, OP 10 and Client 10 available in the Depository datzbase, otherwise, the Bid cum Application Form is liable to be rejected. Bidders/Applicants should ensare that the beneficiary accound provided in the Bid cum Application Form is active. Investors must ensure that iheir PAN is linked with
ARDHAR and are in compliance with CBOT Motification dated February 13, 2020 and press release dated June 25, 2001,

COMTENTS OF THE MEMORANDUM OF ASSOCIATION OF THE COMPANY A3 REGARDS ITS OBJECTS: For informition on the main objects and ather objects of nur Gompary, see “History and Carparale Structure™ on pege 116 of the Red Herring Prospectus and Clause 11 of the Memorandum of Associatian aof our Gampany, The
Memorandum of Associaban of awr Gomoany is 2 maberial document for insaection in relation to the issuwe, For further details, ses the ssction “Material Coniracts amd Documents for ingpection “on page 247 of the Red Herring Prospactus

LIABILITY OF MEMBERS AS PER MOA: The Bability of the members is limited and this lsbility is Bmited to the amount unoasd, if any, on the shares held by tham,

AMOUNT OF SHARE CAPITAL OF THE COMPANY AMD CAPITAL STRUCTURE: The Authorized share Capital of the Company i Rs.15.00,00 000/ (Rupees Fifteen Croses) dividad into 1,50,00,000 (Ore Crore Fifty Lakhs Only) Equity Shares of Rs 100 each. The issued, subscribed and paid-up share capital of the Comparny before the
isue Rs.10,10,00,0000- (Rupess Ten Crares Ten Lakhs) divided inta 1,01,00,000 {One Crore One Lakhs) Equity Shares of Rs. 10 2ach. For defails of the Capital Structure, see "Capial Stochure”on the page 55 of the Aed Herring Prospectus.

NAMES OF THE SIGNATORIES TO THE MEMORANDUM OF ASSOCIATION OF THE COMPANY AMD THE NUMBER OF EQUITY SHARES SUBSCRIBED BY THEM: Given below are the names of the signatories of the Memorandum of Association of the Gompany and the number of Equity Shares subscriied for by them at the fime of
signing af the Memorandum of Association of aur Gomparny, Marender Kumar- 70,000, Vasu Naren- 30,000 shares aggregating to 1,000000 Equity Shares of Rs. 100 each. Detaits of the main objects of the Gompany a5 contained in the Mamorandum of Association, see “History and Corporate Structire™on page 116 of the Red Herring
Prospectus. For details of the share capital and capital structure of the Company see “Capllal Stroelire “on page 55 of the Fed Heming Prospecius.

LISTING: The Equity Shares issued through the Red Herring Prospectus are proposed to be listed on the NSE Emenge. Dur Company has receivad an ‘in-principle’ approval from the National Stack Exchange of India Lirnited (hereinatter referred to a5 MSE) for the Bsting of the Equily Shares pursuant to letter Rat: NSELISTIA118 dated
February 07, 2024, For the punposes of the 1sswe, the Designated Stock Exchange shall be NSE, A signed copy of the Red Herring Prospectus dated Fefwuary 27, 2024 has heen delivered for filing to the KOG and Prospectus shall be defvered for filing to the AaC in accordance with Section 26(4) of the Companies Act, 2013, For details
f the material contracts and dacuments avakable for inspection from the date of the Red Herring Prospectus up 1o the Bia! lssue Closing Date, see “Malerinl Cantracls and Docoments for Inspechion™on page 247 of the Red Herning Prospectis.

DISCLAIMER CLAL'SE OF SECURITIES AND EXCHANGE BOARD OF INDIA {“SEBI™): Sinca the 550 is being made in terms of Chaptar I¥ of the SEBI {ICOR) Reguiztions, 2018, The Red Herdng Prospectus has been filed with SEB. In tesmes of the SEBI Regulations, the SEEI shall not issue any observation on the Offer Document. Hence
there is no such specific disclaimer clause of SEBI. However, investars may refer to the entire Disclaimer Clause of SEBI beginning on page 197 of the Red Herring Prospachus.

DISCLAIMER CLAUSE OF NSE (“NSE EMERGE™) (THE DESIGMATED STOCK EXCHANGE): It i= to be distinctly undersinod that the permissian given by NSE shauld not in any way be deemed or construed that the Offer Document has been cleared or approved by NSE nor does it carlify the correctness or completeness of any of the
contents of the Offer Document, The investors are advised to refer o the Qffer Document for the full text of the Disclaimer Clawse of NSE,

TRACK RECORD OF BOOK RUNNING LEAD MANAGERS: Tha Marchant Bankar associztad with the lssue has handled 41 public issues in the past thres years out of which 1 15sua clased below the [ssue Price on Esting date,

GENERAL RISK: Imvestments in equity and equity-related securities involve a degree of risk and investors should not imvest any funds i this Issue unless they can afford 1o take the risk of bosing their investment, Investars are advised to read the fsk factors carefully befora taking an investmant decision in this Issue. For taking an
investnment decision, mvestors mast raly on their own exaimination of the Issuer and this [ssue. meluding the nsks invalved, The Equity Shares have not been recommended or oproved by the Securties and Exchange Board of India (“SEBI"), nor does SEBI guaranies the accuracy of adequacy of the contents of the Red Herring
Prospectus. Spectic atbention of the investars i inviled to “Risk Fachars “on page 22 of the Red Herning Prospecius,

A S B A* Simple, Safe, Smart wa% of  *Applications Supparted by Blocked Amount (NSBA) is a better way of applying fo issues by simply blocking the fund in the bank account, investors can avail the same. For defails, check section on ASBA below.
Application- Make use of itl!!  Mandatory in Public ssues from January 01, 2016. No cheque will be accepted

u‘ I ’ WIPI-Mow available in ASBA for Retail Individual lnvestars (R *

| LOMTEREDY PATFALEMTE WFERFACE

Investars are required b ensure that the bank account used for bidding is inkad to their FAN. UP1 - Mow available m ASBA far Rl anpling through Registered Brokers, DFs & ATAS. Rils also have the opfion ta submit the application directly to the ASBA Bank (SC5Es) or to use the facility of inked onling trading. demat and bank accourt.

| Investors have to apply through the ASBA process. “ASBA has to be avalled by all the investors except anchar investor, UPI may be avalled by Retail Individual Investars. For details an the ASBA and the UPI process, please refer to the details given in ASBA form and abridged prospectus and akso phease refer to the seetion “lssue
Procedure” beginning on page 209 of he Aed Herring Prospectus. The procsss is akso avaitable an the website of Association of Investment Bankers of Ind (“AIB1%), the Stock Exchanges and in the General Information Documan,

| *ASBA forms can be downloaded from the website of NSE [*NSE Emerge”)

| ** List of banks supporting UPI is also available on the website of SEBI at www.sebigowin. HOFC Bank Limitad has been appointed 25 Sponsor Bank: for the 1s5ue, in accardance with the requiremants of the SEBI circular dated November 1, 2018, as amended, For UPI related auaries, investors can contact MPCH 2t the tall frae
numiber- 18001201740 and Mail - spo.epi@npci.ong.in, For the list of UPLApns and Banks live on [P, please refar ta the link ww,sebi.govin, For issue refzted grisvance investors may cantact Hem Sacurities Limited-&jay Jain (+91 147 -4051000) (Email It ib@hemsecurities.com)

BOOK RUNNING LEAD COMPANY SECRETARY AND

MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE COMPLIANCE OFFICER

rﬁ_ HEM SECURITIES LIMITED

Address: 804, A Wing, Naman Midtown, Senapati Bapat Marg, Elphinstone Road, Lower Parel,

% | MAASHITLA SECURITIES PRIVATE LIMITED SONA EHHFIA MACHINERY LIMITED

Maashitl
Registered Office: Unit Mo, 701, 7th floar, KLJ Tower, Plat No. B-5, Netaji Subhash Place,

: Address: 451, Krishna Apra Business Square, Netaji Subhash Place, Pitampura, Naw Delhi, Maurya Enclave, Morth West Delhi, Delhi — 110034, India.; Tel Mo: +31-3443984368;
Mumbei-400013, Maharashtra, India 110034, India E-mail: cs@sonamachinery.com; Website: www sonamachinery.com
Tel. No.: +31-22-4306000C; Email: ib@hemsecurities.com Tel No: +91-11-45121795; Email: ipo@maashitia com Ivestors can contact the Company Secretary and Compliance Officer or the BRLMs or the
Investor Grievance Email: radressal@hemsecurities.com Investor Grievance 10: investoripo@maashitlz.com Registrar to the lssue in casa of any pre-issue or postdssue related problems, such as nan-
Website: www hemsecurities.com Contact Person: Ajay Jain Wehsite: vvw.maashitla.com; Contact Person: Mukul Agrawal receipt of betters of Allotment, non-credit of Allotted Equity Shares in the respective bengficiary
SEBI Req. No.. INMOOD010961 SEBI Reg. No.: INROODOO4370 account and refund ondars, elc.

AVAILABILITY OF RED HERRING PROSPECTUS: Investors are dvised to refer to the Red Heming Prospectus and the Risk Factors contained therein before appiying in the |ssue. Full cony of the Red Herring Prospectus is 2vaitable on the website of the Gompany at https:\eww sonamachinery.cominvestars the website of the BRLM to
the kssue at www hemsecurities.com, the website of NSE Emenge 2f fbipsfwvw. nseindia.comicompanies-listng/corporate-filings-offer-documents#sme_offer respectively.

AVAILABILITY OF BID-CUM-APPLICATION FORMS: Bid-Cum-Application forms can be ablained from the Registzred Office of the Company: Sona Machinery Limited, Telephone: +91-8448584368; BRLM: Hem Securities Limited, Telephone: +81-22-4%06 0000 and the Syadicate Members: Hem Falease Provate Limited, Telephong:
+61-22-48060000 and at the selected locations of the Sub-Syndicate Members, Registerad Brokers, RTAs and COPs participating in the lssue. Bid-cum-apphication Forms will also be avalkable on the websites of NSE and the designated branches of S038s, the list of which = available at websites: of the stock exchanges and SEEI

ESCROW COLLECTION BANKS REFUND BAMK/ PUBLIC ISSUE ACCOUNT BANK/ SPONSOR BANK: HOFC Bank Limited,

LINK TO DOWNLOAD ABRIDGED PROSPECTUS: hitns:warw sonamachinery.com/investors

UPH: Retail Individual Bidders can alsa Bid throwah UP| Mechanism.

Al capitalized terms used herein and nol specilically defined shall have the same meaning a5 ascribed to them in the Red Heming Prospectis.

On behall of Board of Directors

Sona Machinery Limibed

&/

Plate: Delhi Supriya
Drate: February 27, 2024 Gompany Secretary and Compliance Officer

Disclaimer; Sona Machingry Limitad s proposing, subject to applicable statutory and regulatory requirements, receipt of raquisite approvals, marksl conditions and other considerations, to makz an initial public offer of its Equity Shares the Red Herring Frospectus dated Februaey 27, 2024 has b=en filed with the Registrar of
Cornparias, Dealhi, and thereafter with SEBI and the 3tock Exchanges. The AHP is available on the website of NSE Emerps at hitps.feww.nseindiacom/companias-listno'corparata-filings-offer-documents#sme_offer and i available an the websites of the BRLM at www.hemssconties.cam. Any potential investors should nate that
investment i equity shares invalves & high deqree of risk and for details relatng to the same, please refer to the Red Herring Prospectus including the section tiled “Risk Facfars “beginning on page &2 of the Red Hemng Prospectus.

The Equity Shares have not been and will not be registerad undes the U.S. Securies fctof 1933, a5 amended (ihe “Securities Aet™) or any stale securities laws in the United States, and enless so ragistered, and may not ba issued or sold within the United Stabes, excent purswant to &n exemption from, or in a transsction not subject to,
the repistration requirements of the Securities Act and in accordance with any applicable U5, State Securities laws, The Equity Shares are being issued and =old putside the United States in ‘offshare transactions” in reliance on Regulation “5" under the Sacurifies Act and the applicable laws of each jurisdiction whera such issues and
sales are made. There will be no public affering in the United Staies.




